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Regular Meeting Agenda
January 25, 2017

Oversight Board
of the
Successor Agency
to the
Redevelopment Agency
of the City Of Placentia

Copies of all agenda materials are available for public review in the
Clerk of the Board's Office (City Clerk) and online at
www.placentia.org, and at Placentia Library Reference Desk.
Persons who have questions concerning any agenda item may call
the Clerk of the Board’s Office, (714) 993-8231, to make inquiry
concerning the nature of the item described on the agenda.

Procedures for Addressing the Board Members

Any person who wishes to speak regarding an item on the agenda or
on a subject within the Oversight Board’s jurisdiction during the
“Oral Communications” portion of the agenda should fill out a
“Speaker Request Form” and give it to the Clerk of the Board
BEFORE that portion of the agenda is called. Testimony for Public
Hearings will only be taken at the time of the hearing. Any person
who wishes to speak on a Public Hearing item should fill out a
“Speaker Request Form” and give it to the Clerk of the Board
BEFORE the item is called.

PLEASE SILENCE ALL PAGERS, CELL PHONES, AND OTHER
ELECTRONIC EQUIPMENT WHILE BOARD MEMBERS ARE IN
SESSION.

Special Accommodations
In compliance with the Americans with Disabilities Act, if you need

special assistance to participate in this meeting, please contact the
Clerk of the Board’s Office at (714) 993-8231. Notification 48 hours
prior to the meeting will generally enable Staff to make reasonable
arrangements to ensure accessibility.
(28 CFR 35.102.35.104 ADA Title II)

In compliance with California Government Code § 54957.5, any
writings or documents provided to a majority of the Oversight Board
regarding any item on this agenda that are not exempt from
disclosure under the Public Records Act will be made available for
public inspection at the Clerk of the Board’s Office at City Hall, 401
East Chapman Avenue, Placentia, during normal business hours.
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OVERSIGHT BOARD
OF THE SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF PLACENTIA
REGULAR MEETING AGENDA
January 25, 2017
4:00 p.m. - City Council Chambers
401 E. Chapman Avenue, Placentia, CA

CALL TO ORDER:

ROLL CALL:
Chair Harman
Vice Chair Shkoler
Board Member Garcia
Board Member Giordano
Board Member Green
Board Member Hendrickson

PLEDGE OF ALLEGIANCE:
ORAL COMMUNICATIONS:

At this time, the public may address the Oversight Board concerning any agenda item or on matters within
the jurisdiction of the Oversight Board.

1. ADMINISTRATIVE REPORTS: None
2 CONSENT CALENDAR: None
3. OLD BUSINESS: None
4 NEW BUSINESS:

a. Recognized Obligation Payment Schedule (ROPS 17-18) for July 1, 2017 Through June 30,
2018 & Reinstatement of Certain Loan Agreements Between the Successor Agency and the
City of Placentia
Fiscal Impact: The costs associated with the preparation and submittal of this document are to
be paid through Redevelopment Property Tax Trust Fund (RPTTF) received by the Successor
Agency for approved enforceable obligations and administrative cost allowance budget.
Recommended Action: It is recommended that the Oversight Board:

1) Approve Resolution OB-2017-01, A Resolution of the Oversight Board to the Successor
Agency of the Redevelopment Agency of the City of Placentia, California, Approving and
Adopting the Recognized Obligation Payment Schedule for the period of July 1, 2017
through June 30, 2018 (ROPS 17-18); and

2) Approve Resolution OB-2017-02, A Resolution of the Oversight Board to the Successor
Agency of the Redevelopment Agency of the City of Placentia, California, Approving
Reinstatement of Certain Loan Agreements Between the City of Placentia and the Former
Redevelopment Agency as Enforceable Obligations.

5. PUBLIC HEARING: None

BOARD MEMBERS COMMENTS AND REQUESTS:
Board Members may make requests or ask questions of Staff. If a Board Member would like formal action
on any item, it will be placed on a future Board Agenda.

ADJOURNMENT:

CERTIFICATION OF POSTING
I, Candice Martinez, Clerk of the Board, hereby certify that the Agenda for the January 25, 2017 meeting
of the Oversight Board was posted on Thursday, January 19, 2017.

Candice Martinez, Clerk of the Board
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Oversight Board

of the Successor Agency to the

Redevelopment Agency of the City of Placentia
AGENDA REPORT

TO: OVERSIGHT BOARD

VIA: EXECUTIVE DIRECTOR
FROM: SUCCESSOR AGENCY STAFF
DATE: JANUARY 25, 2017

SUBJECT: RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS 17-18) FOR JULY
1, 2017 THROUGH JUNE 30, 2018 & REINSTATEMENT OF CERTAIN LOAN
AGREEMENTS BETWEEN THE SUCCESSOR AGENCY AND THE CITY OF
PLACENTIA

FISCAL

IMPACT: The costs associated with the preparation and submittal of this document are to be
paid through Redevelopment Property Tax Trust Fund (RPTTF) received by the
Successor Agency for approved enforceable obligations and administrative cost
allowance budget.

SUMMARY:

Pursuant to Health and Safety Code (“HSC”) 34177 (l), successor agencies are required to prepare and
submit a Recognized Obligation Payment Schedule (“ROPS”) detailing each enforceable obligation that
requires property tax revenue to satisfy debt of the former Redevelopment Agency for a twelve-month
reporting period. This action respectfully requests the Successor Agency’s review and approval of the
ROPS 17-18, which covers the twelve-month reporting period of July 1, 2017 through June 30, 2018.

Health and Safety Code Section 34191.4(b) allows the Successor Agency to reinstate loans entered into
between the former Placentia Redevelopment Agency and the City of Placentia prior to dissolution,
provided that the Department of Finance (DOF) has issued a Finding of Completion to the Successor
Agency. This action specifically requests that the Oversight Board make a finding that two loans between
the former Redevelopment Agency and City were for legitimate redevelopment purposes and approve the
repayment of such loans for inclusion in the Recognized Obligation Payments Schedule (ROPS).

RECOMMENDATION:

It is recommended that the Oversight Board take the following actions:

1. Approve Resolution OB-2017-___, A Resolution of the Oversight Board to the Successor Agency
of the Redevelopment Agency of the City of Placentia, California, Approving and Adopting the
Recognized Obligation Payment Schedule for the period of July 1, 2017 through June 30, 2018
(ROPS 17-18); and
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2. Approve Resolution OB-2017-___, A Resolution of the Oversight Board to the Successor Agency
of the Redevelopment Agency of the City of Placentia, California, Approving Reinstatement of
Certain Loan Agreements Between the City of Placentia and the Former Redevelopment Agency
as Enforceable Obligations.

DISCUSSION:

Recognized Obligation Payment Schedule 17-18

Pursuant to HSC 34177 (1), the Successor Agency is required to prepare a ROPS that identifies the
enforceable obligations of the former Redevelopment Agency and the sources of funds for the repayments.
ROPS 17-18, covering the period of July 1, 2017 through June 30, 2018, must be approved by the
Oversight Board and submitted to the State Department of Finance (‘DOF”) no later than February 1, 2017.
Pursuant to Health and Safety Code 34177(m), the DOF has 45 days from submission after Oversight
Board approval to review the ROPS and object to any enforceable obligations. If the ROPS is not
submitted by the deadline, the City is subject to a $10,000 fine for every day the ROPS is late and the
administrative cost allowance for the Successor Agency is reduced by 25% after 10 days.

Successor Agency Staff is recommending the inclusion of three (3) new line-items to the ROPS based on
a recent discovery of some outstanding enforceable obligations, which have not been included on any prior
Successor Agency ROPS forms and will need to be addressed in this manner as part of the wind-down
efforts of the former Placentia Redevelopment Agency. The three (3) items are related to the payment of
the former Redevelopment Agency’s Supplemental Education Revenue Augmenation Fund (SERAF)
obligation for FY 2009-10 and FY 2010-11 as required by Health and Safety Code Sections 33690 and
33690.5 as well as two outstanding promissory notes in connection with the former Redevelopment
Agency’s purchase of two properties from the City of Placentia located at 110 S. Bradford (APN: 339-052-
24) and 312 S. Melrose (APN: 339-393-10) on January 20, 2009. The property on 110 S. Bradford is
currently developed and serves as Fire Station #35 for the Orange County Fire Authority and the property
on 312 S. Melrose is currently utilized as a free surface public parking lot but is slated to be developed as
a parking structure in cooperation with the Orange County Transportation Authority to support the proposed
Metrolink Station.

At this time, Staff has prepared the ROPS 17-18 for the Successor Agency’s review and approval.

Loan Agreements

As described in the previous section, the former Placentia Redevelopment Agency has two (2) outstanding
promissory notes in connection with the former Redevelopment Agency’s purchase of two (2) properties
from the City of Placentia located at 110 S. Bradford and 312 S. Melrose on January 20, 2009. The property
on 110 S. Bradford is currently developed and serves as Fire Station #35 for the Orange County Fire
Authority and the property on 312 S. Melrose is currently utilized as a free surface public parking lot but is
slated to be developed as a parking structure in cooperation with the Orange County Transportation
Authority to support the proposed Metrolink Station.

Health and Safety Code Section 34191.4(b) allows the Successor Agency to reinstate loans entered into
between the former Placentia Redevelopment Agency and the City of Placentia prior to dissolution,
provided that the Department of Finance (DOF) has issued a Finding of Completion to the Successor
Agency and the Oversight Board must make a finding that the loan(s) were for legitimate redevelopment
purposes and approve the repayment of such loans for inclusion in the Recognized Obligation Payments
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Schedule (ROPS). On October 28, 2013, the DOF issued the Finding of Completion to the Successor
Agency.

If approved by the Oversight Board and Department of Finance, the Successor Agency'’s loans to the City
may be restored as an enforceable obligation and listed on the Recognized Obligation Payment Schedule
(ROPS) going forward. The funds to pay the obligation to the City will be provided to the Successor Agency
via the Redevelopment Property Tax Trust Fund (RPTTF) and the Successor Agency can pay the City
consistent with the terms of the re-instated loan agreements.

It should be noted that certain terms of the repayment of the reinstated loans are subject to Health and
Safety Code, Section 34191.4. These repayment terms are as follows:

e Interest rate will be recalculated from 7% to a rate not to exceed the most recently published interest
rate earned by funds deposited into the Local Agency Investment Fund (LAIF) during the previous
fiscal quarter (0.6% as of September 2016).

* Repayment of loans shall be first applied to principal, and second to interest, and shall be
subordinate to other approved enforceable obligations.

e Maximum authorized loan amount per year will be one-half of the increase between the amount
distributed to the taxing entities in residual RPTTF during the prior fiscal year and the amount
distributed to the taxing entities during the base year of 2012-13.

e Twenty percent (20%) of the yearly payments received by the Successor Agency shall be
transferred to the Housing Successor Agency’'s Low and Moderate Income Housing Asset Fund.

The current outstanding principal balance on the loans is $2,270,000. With interest, the City will receive
approximately $2,773,940 in payments towards the loans. Of this, approximately $2,219,152 will be
remitted to the General Fund and $554,788 (20%) will be remitted to the Low and Moderate Income
Housing Asset Fund and used to support affordable housing activities.

In compliance with the Health and Safety Code requirements, a defined repayment schedule has been
developed and is provided as an attachment to this staff report. However, payment amounts will vary and
be made based upon availability of funds after payment of other enforceable obligations on the ROPS and
the maximum authorized loan amount cap, which is calculated annually.

FISCAL IMPACT:

The costs associated with the preparation and submittal of this document are to be paid through RPTTF
received by the Successor Agency for approved enforceable obligations and administrative cost allowance
budget.

Prepared by: Reviewed and approved:
ria Damien Arrula

Staff to Successor Agency City Administrator/Executive Director
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Attachments:
1. Resolution OB-2017- __ Adopting the Recognized Obligation Payment Schedule

2. Resolution OB-2017- ___ Approving Reinstatement of Certain Loan Agreements
3. Recognized Obligation Payment Schedule for July 1, 2017 through June 30, 2018 (ROPS 17-18)
4. Sponsoring Entity Loan Repayment Schedule



RESOLUTION NO. OB-2017-XXX

A RESOLUTION OF THE OVERSIGHT BOARD TO THE
SUCCESSOR AGENCY OF THE REDEVELOPMENT AGENCY OF
THE CITY OF PLACENTIA, CALIFORNIA, APPROVING AND
ADOPTING THE RECOGNIZED OBLIGATION PAYMENT
SCHEDULE FOR THE PERIOD OF JULY 1, 2017 TO JUNE
30, 2018 (ROPS 17-18)

A. Recitals.

(i) On December 29, 2011, the California Supreme Court
delivered its decision in California Redevelopment Association
v. Matosantos, finding ABxl 26 (“Dissolution Act”) largely
constitutional.

(1i1i) The Dissclution Act and the California Supreme
Court’s decision 1in California Redevelopment Association v.
Matosantos, all California redevelopment agencies, including the
Redevelopment Agency for the City of Placentia (“former
Agency”), were dissolved on February 1, 2012.

(iidi) On January 17, 2012, the Placentia City Council
adopted Resolution No. R-2012-03 accepting for the City, the
role of Successor Agency to the former Redevelopment Agency
(“"Successor Agency”).

(iv) California Health and Safety Code § 34177 provides
that before each twelve-month fiscal period, successor agencies
to former redevelopment agencies must prepare a Recognized
Obligation Payment Schedule (“ROPS”) for the enforceable
obligations of a former redevelopment agency. The next twelve-
month period for which a ROPS is required is the periocd that
commences on July 1, 2017 and ends on June 30, 2018 (“ROPS 17-
187).

(v) The Oversight Board desires to adopt this Resolution
approving the ROPS 17-18 in accordance with California Health
and Safety Code § 34177, which covers the twelve-month fiscal
period that commences on July 1, 2017 and ends on June 30, 2018.

(vi) . All legal prerequisites to the adoption of this
Resolution have occurred.



B. Resolution.

NOW, THEREFORE, THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY
TO THE REDEVELOPMENT AGENCY OF THE CITY OF PLACENTIA, DOES
HEREBY FIND, DETERMINE AND RESOLVE AS FOLLOWS:

1. In all respects as set forth in the Recitals, Part A.,
of this Resolution.

2. The Oversight Board hereby approves and authorizes
transmittal of the draft ROPS 17-18, covering the period of July
1, 2017 through June 30, 2018, in substantially the form
attached hereto as Exhibit “A”, as required by State law.

3. The Oversight Board authorizes and directs the
Successor Agency staff to take all actions necessary under the
Dissolution Act to post the ROPS on the Successor Agency
website, transmit the ROPS 17-18 to the Auditor-Controller of
the County of Orange and to the State Controller and State
Department of Finance, and to take any other actions necessary
to ensure the validity of the ROPS 17-18 or the validity of any
enforceable obligation or other agreement approved by the
Oversight Board in this Resolution.

4, The Chairperson shall sign this Resolution and the
Clerk of the Board shall attest and certify to the passage and
adoption thereof.

5. The Oversight Board declares that, should any
provision, section, paragraph, sentence or word of this
resolution be rendered or declared invalid by any final court
action in a court of competent jurisdiction, or by reason of any
preemptive or inconsistent legislation, the remaining
provisions, sections, paragraphs, sentences and words of this
resolution shall remain in full force and effect.

PASSED, APPROVED and ADOPTED this 25t day of January, 2017.

JAMES  HARMAN, OVERSIGHT BOQOARD
CHAIR
Attest:

CANDICE N. MARTINEZ, CLERK OF THE BOARD

OB RESOLUTION NO. OB-2017-XXX
Page 2



STATE OF CALIFORNIA
COUNTY OF ORANGE

I, Candice N. Martinez, Clerk of the Board of the
Oversight Board of the Successor Agency to the Redevelopment
Agency of the City of Placentia, do hereby certify that the
foregoing Resolution was adopted at a regular meeting of the
Oversight Board held on the 25th day of January, 2017, by the
following vote

AYES:

NOES:

ABSENT:

ABSTAIN:
CANDICE N. MARTINEZ, CLERK OF
THE BOARD

Exhibit A:

Recognized Obligation Payment Schedule for July 1, 2017 to June
30, 2018 (ROPS 17-18)

OB RESOLUTION NO. OB-2017-XXX
Page 3



ajeg ainjeubis
st

*Aouabe Jossa00Ns palieu SAOGE al} 0} ANPAYDS JuswAed

apIL sweN uonebiqp paziubooay aleindoe pue anyj e s| aA0Ge ay) Jey) Alpeo

Agasay | 'apoa Ajajes pue yilesH 3y jo (0) L/ L ¥E UOKISS O} JUENSINg

lleyn ueuwIeH Sawer :ueuwuiey) pieog 1ybisianQ Jo uoyesyua)
Lv1'056°C Zv6'226'L §08'220°L $ :(3+v) suonebiqQ ajqesdlojuy pouad wauny  H
000°052 000'62} 000'6Z1 41 1dY sAnessiuwpy 9
Lyl'00L'T Tye'L6L') 508'206 di1dy 4
LY1'086'Z Y6226l $08°220°) $ {(9+4) (411d¥) pund 1sniy xe) Ausdold Juswdojanapay 3
% = = spund J1ayiQ o]
- - - aonuejeq 9A19S3Yy o}
- - - S$pa32%0.d puog <]
- - = [ ((@+o+8) smoj|o4 se papuny suonebl|qQ ajqeasiojuy v

1ei0} g1-Z1 SJOYH (aunr- £ r) (4aq a- AInr) (it1e190 SJ0¥) suonebiiqo sjqeadioju3 Joj BUIpUN PaIsanbay Polad WUaLND

|elo) @gi-LL IejoL vel-Zi

abuel) :Kunop

elyuade|d :Aouaby Jossadong

poliad §10Z '0€ aunp ybnoiy £10Z ‘1 AINr a3 Joy pajiy
Aewwing - (8}-21 SAOY) 8|npayds juswhed uonebiqo peziubooey



oy
1o BEsHaloAu0g)
000 ¢ZL % |oon ze H00 1 0e 524 00 6cz L] L3 00 LA eaBa) Al A ANDLE Sy TG A Joupny Awnag 28y 2YE3/Iviad
Aouiatly wawdopaaapay pur| usitiesunn| AausBy wowdoieasoay pusl
SuuasBlg 40 AYD uaamiad (asellai| Auadaud (1 L/5Z/90] m1aau1d Jo AuD UaaMIaq (3ny piojpesg|
L) 5 FIEEIC L3 e L3 od'o0e's B | S 014 Unyaesugs L Auadous | enuaamy ja Al [ 10121 upon Anaarin-if S 0i1] unusesuey Auadalg x| n
fouaBly wawdoppAspay put It
@)U Jo AIY LaIMag (F30M2A Auddesd Ty |
yos'sge 3 P03 55T 3 £o5's0e sl w  legos =3Bam| o zicl uonsasues | Ausdoid tea muaseig o Azl 200000r] st un) Auretrle)
o00'sea i leeoves [ tigexic) Aires|
{10 102-G0w]
{9 osey) AuaBy ossasang pua equsasld
080 L £ ook Er vy i 0SS Bl LS gy wome eS| 10 A9 uaamiR0 wawsaily uea| e
B9LT: [} Tkits gee'2r7 5 11 3 v ELbRTIEL
foos s 5 =% i) 53 1 M o007 LLOTILEZL atntaun!
D00 E2L £ ot SoE loopur gz 1]l N 000w fesernl LIET
ainseizeig Aumundas Io) painbay|
e ! . % . T8 o v oAy JeouRUd x| Auadog| 3un2 ® uaing 0| z yesgry 5384 sy w) Watnial )
130j0u P
{000z .3 Bov'e i L3 [ ] 4w uea ¥ 2 ) 5 o0z winznig [y saag amsnny |
i
261 3 4 B [ FLites Egoey 8| w e ielw = » pigunsyl euusamy o A oL fooit snosuepassyy) dmcrurgus 150 400 (00t
%» Elomer i i s 11K |- I = ] T 1| eoaree 2] - T - (1 ElimioAe ¢ ! R |
oL FrEFTITT dllen U e ey ey moL Ll Sy FIvrT) Co = ey [ Py %ﬂ CTE 0638 BeI0IguoNoussIg T WD L aRQ Uomaang AL TR0 YERa0 MACLTY PG )
88L-2t VBLL) Bi-LL SdOY Boouemrg Wy pEsFllyammaaT | ueweebyeoD
[) ] r 1 ] a ] ] [} B ] v

RIeTIo0 STOUM bt STenouwY
910Z ‘ot aunr yBaoaul 210z ‘L AInr




= $ |- $- $|- $|- $ |- $
(S-p-€-Z+l)=H'(p-c-2+1)=0@D
aJuejeq yse) ajqejieAy [en)oy Buipuz | 9
pasnbar Ajus oN
Bujureway saaueled 41 1dy B9L-51 SJO¥| §
(s)pouad ainny 10} dAI9S9)
SE pajnqu)sip Sjunowe ayj apn|oul Ajuo pjnoys paule}al Junowe 4] | 4y
(91/0£/90 en3oy) aduejeq yseo ajqejieay Jo uonualay| ¥
qSLove' L - r - - -
(sr/0€/90
1en3ay) suonebiqQ 3jgeasious A9L-SL SOY 4o} sainypuadx3| ¢
910z aunf Buunp lajjoljuoJ-loypny AJunon
ay} woJj uonqusip 891-5L SJON 94} o} 3 pnoys sjunowe 41 14y
(91/0€/90 |IemaY) awoduj/anuanay| 2
SOL'OPE'L y = T = =
(91/10/10 [en3ay) [eg ysep a|qejieay Guiuuibag) |
(91/0£/30 - 3L/L0/L0) Slemdy g91-51 SJOY
sjusWWo) ujwpy EENEETE (s)pouad pauiejal LL/10/10 19Ye Jo OLILERZL poliad Sd0u Aq uoneuLIojU| leg yseg
pue ‘sjuelb aininy Jof anIasal saoueleq uo panss| spuog 3J0jaq Jo
UIPY-UON ‘Juay se pajnquisip | 4114y ¥ag pue uo panssi spuog
411d¥ saouejeq pouad
SdOy Joud Sd0y Jaid
411d¥ FEIN ) asuejeg aAIasay Spaanold puog
samunosg pung
1 H _ 9 _ 4 3 a 2 a v

“1985 SAIL @oUE[eg yse]) a9s ‘wiod sadue|eg yse) jo Loday 3y 333jdwad 0} moy uo sdiy 104 “UONESH GO 3|qeadJoyua Ue Aq palinDbal s SanUaAI Xe} ALaGe.d WoJy JUSWABD USym Jo
3|qejieae st 324n0s Sulpuny J3Y10 OU JUIX3 3y} 01 AjuO INq ‘S4OY aY3 uo JuawAed Jo 32uN0s e se pajsi| aq Aew (41| dy) pung IsnJ) xe| Auadold JuswdoaAspay ‘1) LL1¥E uo123s apo) A1ayes pue y)eaH 03 Juens.ny

(srejjog ajoyp uy sjunowy poday)
sasuejeg yse) jo Woday - (81-LL SJOY) 3INpayas juswied uoyebliqo paziubosay enuase|y



G°069€EE PUB OBIEE SUONIAG

3po9 Ajajes pue yjleaH o} juensind | 1-0L0Z A4 PUB 01-6002 A4 40} Jvy3S 3u; jo sdueleq Buluiewss Aed o} uonebijqo sAousby Juswdojanapay enuase|d Jauwo .
‘adueleq bujuiewal ayy Joy Aed o) pajsanbal Buiaq s1 4114y pue Auadoud joalgns ay) 1o BRUasE|d J0 AND 3y} Aed o) }l a|qeUS 0) 30N AJOSSIWIOIH € OJUl palajua
Aouaby Jusiudojenapay eRU2E| "PIosPEIE °S 0L ) J0 9seyaInd sy} Jo} Aouaby Juswdojenapay BIUSdE| PUB BRUSdE|d J0 A USIM]S] UOIOBSLE) | Apsdoid [eay L€

‘aouejeq Buuiewal ay) 1o} Aed o) pajsanbal Buiaq st 41 | 4y pue Auadoid j93(gns ay} Joy BIUBIR|Y JO AND 9y ABd 0} )l S]qEUS 0] BJON AloSSIWO0Id B OJUl palajua o€

AausbBy juswidojorspay ejuadeld "asOIBIN 'S ZLE 40 aseyaInd ay) 1o Aduaby Juswdojenspay EIUSDE|d PUB BHUBE| JO AIND) Usamiaq uoyoesuel | Auadold [eay

JuawAed 10z ‘| Aienuer Jo asueape ‘Gl D3( uo anp JuawAed ases| 04|

SJUBWWOY/SAJON | # waj|

810z ‘0¢ dunp yBnoiyy 210Z ‘. AInp 310N - (81-L1 SAON) @inpayos Juawkey uoyebiqQ paziubooay euase|d




RESOLUTION NO. OB-2017-XXX

A RESOLUTION OF THE OVERSIGHT BOARD TO THE
SUCCESSOR AGENCY OF THE REDEVELOPMENT AGENCY OF
THE CITY OF PLACENTIA, CALIFORNIA, APPROVING
REINSTATEMENT OF CERTAIN LOAN AGREEMENTS BETWEEN
THE CITY OF PLACENTIA AND THE FORMER REDEVELOPMENT
AGENCY AS ENFORCEABLE OBLIGATIONS

A. Recitals.

(i) On December 29, 2011, the California Supreme
Court delivered 1its decision in California Redevelopment
Association v. Matosantos, finding ABxl 26 (“Dissolution Act”)
largely constitutional.

(ii) The Dissolution Act and the California Supreme
Court’s decision in California Redevelopment Association wv.
Matosantos, all California redevelopment agencies, including the

Redevelopment Agency for the City of Placentia (“former
Agency”), were dissolved on February 1, 2012.
(iidi) On January 17, 2012, the Placentia City Council

adopted Resolution No. R-2012-03 accepting for the City, the
role of Successor Agency to the former Redevelopment Agency
(“Successor Agency”).

(iv) During the former Agency’s existence, the former
Agency and the City of Placentia (“City”) entered into certain
agreements pursuant tc which the City made loans to the former
Agency for the purpose of carrying out various projects and
actions under the Community Redevelopment Law.

(v) On January 20, 2009, the former Agency purchased
the properties located at 110 S. Bradford Avenue and 312 South
Melrose Street (“Property”).

(vi) The purpose for acquiring the Property being that
both were located within the Redevelopment Project Area, thus,
the former Agency could implement the Redevelopment Plan by the
acquisition and development of the Property.

(vi) The Dissolution Law provides that the Successor
Agency 1is only authorized to pay “enforceable obligations” that
are listed on a Recognized Obligation Payment Schedule that has
been approved Dby the Oversight Board and the California
Department of Finance.

OB RESOLUTION NO. OB-2017-XXX
Page 1



(vii) Upon dissolution of the former Agency, with
limited exceptions, all loan agreements between the City and the
former Agency were invalidated and do not qualify as an
enforceable obligation.

(viii) The California Department of Finance (DOF) issued
a finding of completion to the Successor Agency on October 18,
2013.

(1ix) The Dissolution Law provides that,
notwithstanding the general invalidation of 1loan agreements
between cities and their former redevelopment agencies, upon
application by a successor agency and approval by the oversight
board, loan agreements between a city and its redevelopment
agency shall be deemed enforceable obligations provided that the
oversight board makes a finding that the loan was for legitimate
redevelopment purposes.

(x) Loan agreements that qualify for reinstatement include
loans for money entered into between the former redevelopment
agency and the city that created the redevelopment agency for
its use for a lawful purpose, and where the redevelopment agency
was obligated to repay the money it received pursuant to a
required repayment schedule.

B. Resolution.

NOW, THEREFORE, THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY
TO THE REDEVELOPMENT AGENCY OF THE CITY OF PLACENTIA, DOES
HEREBY FIND, DETERMINE AND RESOLVE AS FOLLOWS:

1. In all respects as set forth in the Recitals, Part A.,
of this Resolution.

2. The Oversight Board finds and declares that the
loan agreements were entered into for valid redevelopment
purposes and in accordance with the California

Redevelopment Law and should be placed on the Recognized
Obligation Payment Schedule 17-18 as an enforceable
obligation.

PASSED, APPROVED and ADOPTED this 25 day of January, 2017.

JAMES HARMAN, OVERSIGHT BOARD
CHAIR

OB RESOLUTION NO. OB-2017-XXX
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Attest:

CANDICE N. MARTINEZ, CLERK OF THE BOARD

STATE OF CALIFORNIA
COUNTY OF ORANGE

I, Candice N. Martinez, Clerk of the Board of the
Oversight Board of the Successor Agency to the Redevelopment
Agency of the City of Placentia, do hereby certify that the
foregoing Resolution was adopted at a regular meeting of the
Oversight Board held on the 25th day of January, 2017, by the
following vote

AYES:

NOES:

ABSENT:

ABSTAIN:
CANDICE N. MARTINEZ, CLERK OF
THE BOARD

" Exhibit A:

LOAN AGREEMENTS AND LOAN REPAYMENT SCHEDULE

OB RESOLUTION NO. OB-2017-XXX
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Placentla Successor Agency
Repayment Schedule for Promissory Note - 312 S, Melrose

January 17, 2017
Promissory Note
Maximum . Net Amount A
ROPS Period | Authorized ZO%Hc')usmg Available for Loan Principal Interest Total putstanding
Set Aside** Loan Balance
Loan* Repayment
S 1,285000]5 285270 H 1,570,270
2017-18 S 305504 |S 61,101 S 244,403 | $ 244,403 | § - S 244,403 | S 1,325,867
2018-19 S 3055048 61,101]5 244,403 | $ 244,403 | § - 5 244403 | S 1,081,464
2019-20 S 305504 |$ 61,101]$ 244,403 | $ 244,403 | 5 - 5 244,403 | S 837,060
2020-21 $ 305504 |6 61,101| $ 244,403 | $ 244,403 | § - 5 244403 | 5 592,657
2021-22 S$ 305504 S 61,101]$ 244,403 | S 244,403 | § - 5 244,403 | § 348,254
2022-23*** | § 611,008 | § 122202 $ 488,806 | S 62,984 | S 285270 § 348,254 | S -
$ 1,285,000 | $ 285270 | § 1,570,270

“Total maximum authorized loan amount is $611,008 for FY 2017-18 and is evenly split in half between both promissory notes. Calculation is based on

DOF's Sponsoring Entity Loan Repayi lcul. . The i authorized loan amount for repayment varies each fiscal year depending on the
RPTTF residual distributions to the taxing entities calculated in the prior fiscal year. Therefore, the actual repayment amount will need to be calculated
and updated annually for purposes of the above repayment schedule shown above, which currently assumes that the maximum authorized loan amount
is held constant

** Health and Safety Code 34191.4 requires that 20 percent of the sponsoring entity loan repayments shall be deducted from the loan repayment
amount and shall be transferred to the Low and Moderate Income Housing Fund.

*** Repayment of Promissary Note for 110 S. Bradford is estimated to be completed in FY 2021-22, therfore the full amount of the maximum authorized
loan amount ($611,008) can be applied to the Promissory Note for 312 5. Melrose. Amount of maximum authorized loan is subject to change and will
vary depending on actual property tax collections reported by the Orange County Auditor Controller and the amount of residual RPTTF distributions,

Sources: Placentia Successor Agency, Orange County Auditor Controller & Califarnia Department of Finance

Placentia Successor Agency
Repay Schedule for Promissory Note - 110 S. Bradford

January 17, 2017
Promissory Note
Maximum oy Net Amount .
ROPS Period | Authorized R0 H‘?us}l_\s Available for Loan Principal Interest Total USRI
Set Aside™* Loan Balance
Loan* Repayment
S 985,000 | S 218,670 5 1,203,670
2017-18 $ 305504 |5 61,101]S 244,403 | S 244,403 | $§ = S 244403 % 959,267
2018-19 $ 305504 |5 61,101]$ 244,403 | S 244,403 | $ - S 244403 (S 714,864
2019-20 $ 305504 |8 61,101]5 244,403 | $ 244,403 | $ - S 244403 | S 470,460
2020-21 $ 305504 |$ 61,101]S 244,403 | $ 244,403 | $ - S 244,403 226,057
2021-22 $ 3055045 61,101] 5 244,403 | $ 7,387|$ 218670 S 226,057 -
$ 1,970,000 | § 437,340 | $ 1,203,670

*Total maximum authorized loan amount is $611,008 for FY 2017-18 and is evenly split in half between both promissory notes, Calculation is based on
DOF's Sponsoring Entity Loan R calculator. The { authorized loan amount for repayment varies each fiscal year depending on the
RPTTF residual distributions to the taxing entities calculated in the prior fiscal year. Therefore, the actual repayment amount will need to be calculated
and updated annually for purposes of the above repayment schedule shown above, which currently assumes that the maximum authorized loan amount
is held canstant,

** Health and Safety Code 34191.4 requires that 20 percent of the sponsoring entily loan repay s shall be ded: d from the loan repay
amount and shall be transferred to the Low and Moderate Income Housing Fund.

Sources: Placentia Successor Agency, Orange County Auditor Controller & California Department of Finance



ROPS Review Period: ROPS 17-18
Sponsoring Entity Loan Repayment Calculator
ROPS 1l ROPS Il Total For Base
Base Year: July thru December | January thru June Year
2012 2013
Residual Balance 0 0 0
ROPS 16-17 A ROPS 16-17 B Total For
Comparison Year: July thru December | January thru June | Comparison
2016 2017 Year
Residual Balance 197,122 1,024,894 1,222,016
A Total Residual Balance for Comparison Year 1,222,016
B Total Residual Balance for Base Year 0
A-B Difference of Residual Balance 1,222,016
<2
Maximum Repayment for
Fiscal Year 2017-18 511,008

Note: This is a tool provided by Finance to assist successor agencies in
determining the maximum repayment amount for the fiscal year. Placing
this amount on the ROPS does not guarantee approval of the repayment

amount.

Input fields (amounts from County
Auditor-Controller RPTTF
Distribution Report)

Formula fields, no input required.



