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City of Placentia 
401 E. Chapman Avenue 
Placentia, CA  92870 

 
Phone: (714) 993-8117 
Fax: (714) 961-0283 
Email: 
administration@placentia.org 
Website: www.placentia.org 

 

 
Regular Meeting Agenda 

July 11, 2023 
Placentia City Council 

Placentia City Council Acting as Successor Agency to the 

Placentia Redevelopment Agency 
Placentia Industrial Commercial Development Authority 

Placentia Public Financing Authority 
 
 
 

Mission Statement 

The City Council is committed to keeping Placentia a pleasant place by 

providing a safe family atmosphere, superior public services and policies 

that promote the highest standards of community life. 

 

Vision Statement 

The City of Placentia will maintain an open, honest, responsive, and 

innovative government that delivers quality services in a fair and 

equitable manner while optimizing available resources. 

 
 
 

Copies of all agenda materials are available for public review in the Office of the City 
Clerk, online at www.placentia.org, and at the Placentia Library Reference Desk. 
Persons who have questions concerning any agenda item may call the City Clerk’s 
Office, (714) 993-8231, to make inquiry concerning the nature of the item described 
on the agenda. 
 

Procedures for Addressing the Council/Board Members 
Any person who wishes to speak regarding an item on the agenda or on a subject 
within the City’s jurisdiction during the “Oral Communications” portion of the agenda 
should fill out a “Speaker Request Form” and give it to the City Clerk BEFORE that 
portion of the agenda is called. Testimony for Public Hearings will only be taken at the 
time of the hearing. Any person who wishes to speak on a Public Hearing item should 
fill out a “Speaker Request Form” and give it to the City Clerk BEFORE the item is 
called. 
 

The Council and Board members encourage free expression of all points of view. To 
allow all persons the opportunity to speak, please keep your remarks brief. If others 
have already expressed your position, you may simply indicate that you agree with a 
previous speaker. If appropriate, a spokesperson may present the views of an entire 
group. To encourage all views, the Council and Board discourage clapping, booing or 
shouts of approval or disagreement from the audience. 
 

PLEASE SILENCE ALL PAGERS, CELL PHONES, AND OTHER ELECTRONIC EQUIPMENT 
WHILE COUNCIL AND BOARD MEMBERS ARE IN SESSION. 
 

Special Accommodations 
In compliance with the Americans with Disabilities Act, if you need special assistance 
to participate in this meeting, please contact the City Clerk’s Office at (714) 993-8231. 
Notification 48 hours prior to the meeting will generally enable City Staff to make 
reasonable arrangements to ensure accessibility. 
(28 CFR 35.102.35.104 ADA Title II) 
 

In compliance with California Government Code § 54957.5, any writings or documents 
provided to a majority of the City Council regarding any item on this agenda that are 
not exempt from disclosure under the Public Records Act will be made available for 
public inspection at the City Clerk’s Office at City Hall, 401 East Chapman Avenue, 
Placentia, during normal business hours. 
 

Study Sessions are open to the public and held in the City Council Chambers or City 
Hall Community Room. Executive Sessions are held in the Council Caucus Room. While 
the public may be in attendance during oral announcements preceding Executive 
Sessions, Executive Sessions are not open to the public. 
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PLACENTIA CITY COUNCIL 

PLACENTIA CITY COUNCIL ACTING AS SUCCESSOR AGENCY TO THE  

PLACENTIA REDEVELOPMENT AGENCY 

PLACENTIA INDUSTRIAL COMMERCIAL DEVELOPMENT AUTHORITY 

PLACENTIA PUBLIC FINANCING AUTHORITY 

REGULAR MEETING AGENDA - CLOSED SESSION 

July 11, 2023 

5:30 p.m. – City Council Chambers 

401 E. Chapman Avenue, Placentia, CA  

  

CALL TO ORDER: 

 

ROLL CALL:  Councilmember/Board Member Kirwin 

Councilmember/Board Member Shader 

   Councilmember/Board Member Wanke 

Mayor Pro Tem/Board Vice Chair Yamaguchi 

Mayor/Board Chair Smith 

      

ORAL COMMUNICATIONS:  

At this time, the public may address the City Council and Boards of Directors concerning any items on 

the Closed Session Agenda only. There is a five (5) minute time limit for each individual addressing the 

City Council and Boards of Directors.  
 

The City Council and Boards of Directors will recess to the City Council Caucus Room for the purpose of 

conducting their Closed Session proceedings.  

  
1. Pursuant to Government Code Section 54956.9(d)(2) 
 CONFERENCE WITH LEGAL COUNSEL – Anticipated Litigation 
 Wall Vines 

 
2. Pursuant to Government Code Section 54957.6 
 CONFERENCE WITH LABOR NEGOTIATOR 
 Agency Designated Representatives: Damien Arrula, City Administrator 
    Alice Burnett, Director of Human Resources 
 Employee Organization:   Placentia Police and Fire Management Association (PPFMA) 

     
3. Pursuant to Government Code Section 54956.8  
 CONFERENCE WITH REAL PROPERTY NEGOTIATOR 
 Property: 207-209 W. Crowther Avenue 
 Agency Negotiator: Damien R. Arrula, City Administrator  
 Negotiating Party: Damien R. Arrula, City Administrator  
 Under Negotiations: Price and Terms of Payment 
 
4. Pursuant to Government Code Section 54956.9(d)(4) 
 CONFERENCE WITH LEGAL COUNSEL – Potential Initiation of Litigation 
  
 
 

       

  

RECESS:  The City Council and Boards of Directors will recess to their 7:00 p.m. Regular Meeting. 
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PLACENTIA CITY COUNCIL 

PLACENTIA CITY COUNCIL ACTING AS SUCCESSOR AGENCY TO THE 

PLACENTIA REDEVELOPMENT AGENCY 

PLACENTIA INDUSTRIAL COMMERCIAL DEVELOPMENT AUTHORITY 

PLACENTIA PUBLIC FINANCING AUTHORITY 

REGULAR MEETING AGENDA 

July 11, 2023 

7:00 p.m. – City Council Chambers 

401 E. Chapman Avenue, Placentia, CA 

      
CALL TO ORDER: 

    
ROLL CALL:  Councilmember/Board Member Kirwin 

Councilmember/Board Member Shader 

   Councilmember/Board Member Wanke 

Mayor Pro Tem/Board Vice Chair Yamaguchi 

Mayor/Board Chair Smith 

 

INVOCATION:  Chaplain Sterling Bennett 

 
PLEDGE OF ALLEGIANCE: Firefighter Josh Martin 

 
PRESENTATIONS:  

a.  Supervisor Doug Chaffee 

 Recipients: City Council  

 

b. Proclamation  July 2023 as Parks and Recreation Month 

Presenter:  Mayor Smith  

Recipients:  Karen Crocker, Director of Community Services and  

Veronica Ortiz, Community Services Supervisor 

 
CLOSED SESSION REPORT: 

    
CITY ADMINISTRATOR REPORT: 

    
ORAL COMMUNICATIONS:  

At this time, the public may address the City Council and Boards of Directors concerning any agenda 

item, which is not a public hearing item, or on matters within the jurisdiction of the City Council and 

Boards of Directors. There is a five (5) minute time limit for each individual addressing the City Council 

and Boards of Directors. 

 
CITY COUNCIL/BOARD MEMBER COMMENTS: 

 

1. CONSENT CALENDAR (Items 1.a. through 1.p.): 

All items on the Consent Calendar are considered routine and are enacted by one motion approving the 

recommended action listed on the Agenda. Any Member of the City Council and Boards of Directors or 

City Administrator may request an item be removed from the Consent Calendar for discussion. All items 

removed shall be considered immediately following action on the remaining items.  

 

 1.a. Consideration to Waive Reading in Full of all Ordinances and Resolutions 

Fiscal Impact:  None  

Recommended Action: Approve 
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1.b. City Fiscal Year 2023-24 Registers for July 11, 2023  

 Check Register 

Fiscal Impact: $1,253,452.81 

 Electronic Disbursement Register  

Fiscal Impact: $1,011,093.00 

Recommended Action: It is recommended that the City Council: 

1) Receive and file 

 

1.c. Amendment No. 1 to HVAC Maintenance Services Agreement with F.M.Thomas 

Air Conditioning, Inc.   

Fiscal Impact:  

  Expense:  $ 82,747 Amendment Amount   

 

 Available  $ 82,747     

  Budget:  $ 25,000  Fiscal Year 2022-23 Operating Budget   

     (103654-6290) 

 

   $ 57,787  Fiscal Year 2023-24 Operating Budget   

   $ 37,787  (103654-6290) 

   $ 20,000 (103654-6130) 

Recommended Action: It is recommended that the City Council: 

1) Approve Amendment No. 1 to the Maintenance Services Agreement with F.M. Thomas 

Air Conditioning, Inc., for HVAC Maintenance Services in an amount not-to-exceed 

$82,747 for a revised cumulative contract amount of $196,108 for the remainder of 

the contract term; and 

2) Authorize the City Administrator to approve contract change orders up to 10% of the 

revised cumulative contract amount; and  

3) Authorize the City Administrator and/or his designee to execute all necessary 

documents, in a form approved by the City Attorney. 

 

1.d. Award of Contract for Fire Station #1 and #2 Roof Replacement Project  

Fiscal Impact:  

 Expense: $234,555 Public Works Agreement 

   $     23,455 Construction Contingency 

 Revenue: $258,010 Fiscal Year 2023-24 CIP Budget  

Recommended Action: It is recommended that the City Council: 

1) Award a Public Works Agreement to Letner Roofing Company, for the Fire Station #1 

and #2 Roof Replacement Project in the amount of $234,555; and 

2) Authorize the City Administrator to approve contract change orders up to 10%, or 

$23,455 for a total project not-to-exceed contract amount of $258,010; and 

3) Authorize the City Administrator and/or his designee to execute all necessary 

documents, in a form approved by the City Attorney. 

 

1.e. Purchase of FARO 360 Degree Scanner  

Fiscal Impact:  

 Expense:  $60,222.19  (103041-6840) 

Recommended Action: It is recommended that the City Council: 

1) Approve the purchase of FARO Scanner Focus Premium and related components in the 

amount of $60,222.19; and  

2) Authorize the City Administrator and/or his designee to execute all necessary 

documents, in a form approved by the City Attorney. 

 

1.f. Turbo Data Agreement for Citation Processing   

Fiscal Impact:  

 Expense:  Not to Exceed $35,000 Annually (103047-6290) 

 Available Budget: $35,000  FY 2023-24 Operating Budget  

Recommended Action: It is recommended that the City Council: 

1) Approve the Professional Services Agreement with Turbo Data Systems for an amount 

not to exceed $35,000 annually; and  
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2) Authorize the City Administrator and/or his designee to execute all necessary 

documents, in a form approved by the City Attorney. 

 

1.g. Consent to Assignment and Assumption of Contract   

Fiscal Impact: None 

Recommended Action: It is recommended that the City Council: 

1) Approve the attached Consent to Assignment and Assumption of Contract document; 

and  

2) Authorize the City Administrator and/or his designee to execute all necessary 

documents, in a form approved by the City Attorney. 

 

1.h. Acceptance of Resignation from the Planning Commission 

Fiscal Impact: None 

Recommended Action: It is recommended that the City Council: 

1) Accept the resignation of Claudia Keller from the Planning Commission; and 

2) Update the City’s master Commission/Committee vacancy list to include the vacancy 

on the Planning Commission. 

 

1.i. Tentative Tract Map No. TTM 19233 Pertaining to the Subdivision of an 

+/- 1.76 Acre Lot into six parcels located at 424 N. Nevin Lane within Sp-7 

(Specific Plan 7) Zoning District for the Purpose of future Single-Family Home 

Development 

Fiscal Impact: Approximately $137,155 of total development impact fee revenue prior to 

construction of six new single-family residences 

Recommended Action: It is recommended that the City Council: 

1) Adopt Resolution R-2023-54, a Resolution of the City Council of the City of Placentia, 

California, adopting a categorical exemption pursuant to the California Environmental 

Quality Act (Public Resources Code §§ 21000-21177 and §15000 et seq. of Title 14 of 

the California Code of Regulations) (CEQA) and approving Tentative Tract Map No. TTM 

19233 pertaining to the subdivision of property located at 424 N. Nevin Lane 

(Assessor’s Parcel Number 341-433-05) into six developable parcels and making 

findings in support thereof. 

 

1.j. Approval of Plans & Specifications and Award of Construction Contract to 

Loengreen, Inc., for the interior tenant improvements for the Butler Building for 

the Placentia Public Safety Center Project No. 5213  

Fiscal Impact:  

 Expense:  $  1,646,000 Total Construction Contract Amount 

   $     164,600 Total Construction Contingency Amount 

   $  1,810,600 Total Amount  

 Available 

 Budget:  $   2,043,041 Fiscal Year 2023-24 CIP Budget  

     (105213-6850 JL# 229999-6850) 

Recommended Action: It is recommended that the City Council: 

1) Approve the engineered and architectural construction plans & specifications prepared 

by PBK Architects, Inc., and approve a Public Works Agreement with Loengreen, Inc., 

for Placentia Public Safety Center Butler Tenant Improvements in the amount of 

$1,646,000; and 

2) Reject all other bids received and authorize return of the bid bonds; and 

3) Authorize the City Administrator to approve contract change orders up to ten percent 

(10%) of the contract amount, or $164,600 for a total construction contract not-to-

exceed amount of $1,810,600; and 

4) Adopt Resolution No. R-2023-55, A Resolution of the City Council of the City of 

Placentia, California authorizing a budget amendment in Fiscal Year 2023-24 in 

compliance with City Charter of the City of Placentia §§1206 and §§1209 pertaining to 

appropriations for actual expenditures; and 

5) Authorize the City Administrator to approve all agreements in a form approved by the 

City Attorney. 
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1.k. Acceptance of Construction Work, Notice of Completion and Approval of Contract 

Change Order No. 3 for Phase I of the Placentia Public Safety Center Project, City 

Project No. 5213  

Fiscal Impact:  

 Expense:  $1,324,000.00 Original Construction Contract 

    $      445,921.61  Contract Change Orders 
    $   1,769,921.61  Total Construction Cost 

 Budgeted: $6,250,000.00 FY 2023-24 CIP Project Budget  

Recommended Action: It is recommended that the City Council: 

1) Accept the work performed by TTS Construction, Inc., for Phase I of the Placentia 

Public Safety Center Project, City Project No. 5213 for a grand total amount of 

$1,769,921; and  

2) Authorize the City Administrator to approve Contract Change Order No. 3 in the 

amount of $328,755.43; and 

3) Authorize the City Administrator to file a Notice of Completion with the Orange County 

Clerk-Recorder’s Office for the Project; and 

4) Authorize the City Administrator to release retention funds in accordance with the 

terms of the contract. 

 

1.l. Acceptance of Construction Work and Notice of Completion for the Citywide 

Traffic Safety Improvement Project, City Project No. 2908  

Fiscal Impact:  

 Expense:   $ 1,283,450.00 Original Construction Contract 

    $      43,973.85 Approved Change Orders  

    $ 1,327,423.85 Total Construction Cost 

  Budgeted:   $ 1,567,742.47 FY 2021-22 & 2022-23 CIP 

      Project Budget 

Recommended Action: It is recommended that the City Council: 

1) Accept the work performed by Baker Electric, Inc. for construction of the Citywide 

Traffic Signal Improvement Project (HSIP Cycle 9) for a total amount of 

$1,327,423.85; and  

2) Authorize the City Administrator to file a Notice of Completion with the Orange County 

Clerk-Recorder’s Office for the Project; and 

3) Authorize the City Administrator to release retention funds in accordance with the 

terms of the contract. 

 

1.m. Resolution to Adopt a Memorandum of Understanding between the City of 

Placentia and the Placentia City Employees’ Association    

Fiscal Impact:  

 Fiscal Year 2023-24 $   738,872 (Estimated) 

 Fiscal Year 2024-25 $   416,036 (Estimated) 

 Total   $1,154,908 

Recommended Action: It is recommended that the City Council: 

1) Adopt Resolution R-2023-58 approving the terms between the City and the Placentia 

City Employees’ Association (PCEA); and 

2)  Adopt Resolution No. R-2023-59, A Resolution of the City Council of the City of 

Placentia, California authorizing a budget amendment in Fiscal Year 2023-24 in 

compliance with City Charter of the City of Placentia §§1206 and §§1209 pertaining to 

appropriations for actual expenditures; and 

3) Authorize the City Administrator to execute a Memorandum of Understanding (MOU) 

based upon the terms for PCEA on behalf of the City, in a form approved by the City’s 

Labor Counsel. 
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1.n. Resolution to Adopt a Memorandum of Understanding between the City of 

Placentia and the Placentia Firefighters’ Association    

Fiscal Impact:  

 Fiscal Year 2023-24 $   321,108 (Estimated) 

 Fiscal Year 2024-25 $   224,143 (Estimated) 

 Total   $   545,251 

Recommended Action: It is recommended that the City Council: 

1) Adopt Resolution R-2023-62 approving the terms between the City and the Placentia 

Firefighters’ Association (PFA); and 

2) Adopt Resolution No. R-2023-63, A Resolution of the City Council of the City of 

Placentia, California authorizing a budget amendment in Fiscal Year 2023-24 in 

compliance with City Charter of the City of Placentia §§1206 and §§1209 pertaining to 

appropriations for actual expenditures; and 

3)  Authorize the City Administrator to execute a Memorandum of Understanding (MOU) 

based upon the terms for PFA on behalf of the City, in a form approved by the City’s 

Labor Counsel. 

 

1.o. Resolution to Adopt a Memorandum of Understanding between the City of 

Placentia and the Placentia Police Officers’ Association   

Fiscal Impact:  

 Fiscal Year 2023-24 $   819,236 (Estimated) 

 Fiscal Year 2024-25 $   523,100 (Estimated) 

 Total   $1,342,336 

Recommended Action: It is recommended that the City Council: 

1) Adopt Resolution R-2023-60 approving the terms between the City and the Police 

Officers’ Association (PPOA); and 

2) Adopt Resolution No. R-2023-61, A Resolution of the City Council of the City of 

Placentia, California authorizing a budget amendment in Fiscal Year 2023-24 in 

compliance with City Charter of the City of Placentia §§1206 and §§1209 pertaining to 

appropriations for actual expenditures; and 

3) Authorize the City Administrator to execute a Memorandum of Understanding (MOU) 

based upon the terms for PPOA on behalf of the City, in a form approved by the City’s 

Labor Counsel. 

 

1.p. Resolution to Adopt a compensation plan for the Unrepresented Mid-

Management and Management Employees   

Fiscal Impact:  

 Fiscal Year 2023-24 $   757,911 (Estimated) 

 Fiscal Year 2024-25 $   381,233 (Estimated) 

 Total   $1,139,144 

Recommended Action: It is recommended that the City Council: 

1) Adopt Resolution R-2023-56 approving a compensation plan for the Unrepresented 

Mid-Management and Management Employees for the period of July 1, 2023, through  

June 30, 2025; and 

2) Adopt Resolution No. R-2023-57, A Resolution of the City Council of the City of 

Placentia, California authorizing a budget amendment in Fiscal Year 2023-24 in 

compliance with City Charter of the City of Placentia §§1206 and §§1209 pertaining to 

appropriations for actual expenditures. 

 

2. PUBLIC HEARINGS:  

2.a. Public Hearing and Tabulation of Ballots for Annexation into Community Facilities 

District No. 2014-01 (Public Services CFD) (Continued from June 20, 2023 

meeting) 

Fiscal Impact:  

 Annual Revenue: $111,915.32  (550000-4505)  

Recommended Action: It is recommended that the City Council: 

1) Open the continued Public Hearing concerning the annexation of the JPI Cenza 

development project; and 

2) Receive the Staff Report, consider all public testimony, ask questions of Staff; and 
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3) Conduct election for annexation of the JPI Cenza TOD Project Annexation to 

Community Facilities District No. 2014-01 (Public Services); and 

4) Close the Public Hearing; and  

5) Adopt the Resolution No. R-2023-47, A Resolution of the City Council of the City of 

Placentia, California, Making Certain Findings, Certifying the Results of an Election and 

Ordering the Annexation of Territory (JPI Cenza TOD Annexation) to Community 

Facilities District No. 2014-01 (Public Services) and Approving the Amended Map for 

Said District. 

 

3. REGULAR AGENDA:  
 

3.a. Study Session: Placentia Public Safety Center Update and Funding Options  

Fiscal Impact:  

 Expense:  $9.7 To $10.7 Million Bond Depending on Selected  

   Financing Structure ($20.6 Million Project Total) 

 Revenue:  Lease Revenue Bond, Reserves, Motorola Financing 

Recommended Action: It is recommended that the City Council: 

1) Receive and file the presentation; and  

2) Select Option 1 as the preferred financing structure option for a not-to-exceed total 

bond issue proceed of $10 million and a maximum interest rate of 5.5%; and  

3) Should the City Council elect to construct the balance of the facility, direct Staff and 

the Bond Financing Team to structure Lease Revenue Bonds to finance a portion of 

the project cost; and 

4) Direct Staff to return to the City Council with the Phase 2 construction contract for its 

consideration and approval and bond documents to authorize the bond sale.  

 

CITY COUNCIL/BOARD MEMBERS REQUESTS: 

Council/Board Members may make requests or ask questions of Staff. If a Council/Board Member would 

like to have formal action taken on a requested matter, it will be placed on a future Council or Board 

Agenda.  

 

ADJOURNMENT: 

The City Council/Successor Agency/ICDA/PPFA Board of Directors will adjourn to a regular City Council 

meeting on Tuesday, July 25, 2023 at 5:30 p.m. 

 

Adjourned in Memory of 

Robert Lyons, former Councilmember and Mayor of the City of Placentia 
Vince Giampa, former Police Chief of the City of Placentia 

 

TENTATIVE AGENDA FORECAST 

The Tentative Agenda Forecast is subject to change up until the posting of the Agenda for the Council 

Meeting listed below: 

• NOC: FY 21-22 Street Resurfacing Project 

• NOC: Outdoor Dining Platform Project 

• Construction Contract: Crowther Avenue Street Resurfacing Project 

• PSA Amendment for Geotechnical Services for Public Safety Building 

• Purchase of Public Works Maintenance Trucks 

• Adopt Resolution Approving Application to SCE for Option E LED Lighting Project 

• Resolution Adopting the Annual Statement of Investment Policy for Fiscal Year 2023-24 

• Tentative Parcel Map No. TPM 2023-113 Pertaining to the Subdivision of a 0.47-Acre Lot into 

Two Parcels located at 1278 Vina Del Mar within R-1 (Single-Family Residential) Zoning District 

for the Purpose of Future Single-Family Home Development. 

• Award of Construction Contract and Bond Sale for Public Safety Building 

• Annual Refuse Rate Adjustment  

• Proposed Senior Center/Community Center update 

• Ad-Hoc Committee and Commission update 
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CERTIFICATION OF POSTING 
 

I, Carole M. Wayman, Deputy City Clerk of the City of Placentia and Assistant Secretary of the Industrial Commercial 
Development Authority, the Successor Agency, and the Placentia Public Financing Authority hereby certify that the 
Agenda for the July 11, 2023 meetings of the City Council, Successor Agency, Industrial Commercial Development 

Authority, and the Placentia Public Financing Authority was posted on July 6, 2023. 

 
________________________     

Carole M. Wayman 
Deputy City Clerk 



























































































































































































































































































































ANY PROPRIETOR/PARTNER/EXECUTIVE
OFFICER/MEMBER EXCLUDED?

INSR ADDL SUBR
LTR INSD WVD

PRODUCER CONTACT
NAME:

FAXPHONE
(A/C, No):(A/C, No, Ext):

E-MAIL
ADDRESS:

INSURER A :

INSURED INSURER B :

INSURER C :

INSURER D :

INSURER E :

INSURER F :

POLICY NUMBER POLICY EFF POLICY EXPTYPE OF INSURANCE LIMITS(MM/DD/YYYY) (MM/DD/YYYY)

AUTOMOBILE LIABILITY

UMBRELLA LIAB

EXCESS LIAB

WORKERS COMPENSATION
AND EMPLOYERS' LIABILITY

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES  (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

AUTHORIZED REPRESENTATIVE

EACH OCCURRENCE $
DAMAGE TO RENTEDCLAIMS-MADE OCCUR $PREMISES (Ea occurrence)

MED EXP (Any one person) $

PERSONAL & ADV INJURY $

GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $
PRO-POLICY LOC PRODUCTS - COMP/OP AGGJECT 

OTHER: $
COMBINED SINGLE LIMIT

$(Ea accident)

ANY AUTO BODILY INJURY (Per person) $
OWNED SCHEDULED

BODILY INJURY (Per accident) $AUTOS ONLY AUTOS
HIRED NON-OWNED PROPERTY DAMAGE

$AUTOS ONLY AUTOS ONLY (Per accident)

$

OCCUR EACH OCCURRENCE
CLAIMS-MADE AGGREGATE $

DED RETENTION $
PER OTH-
STATUTE ER

E.L. EACH ACCIDENT

E.L. DISEASE - EA EMPLOYEE $
If yes, describe under

E.L. DISEASE - POLICY LIMITDESCRIPTION OF OPERATIONS below

INSURER(S) AFFORDING COVERAGE NAIC #

COMMERCIAL GENERAL LIABILITY

Y / N
N / A

(Mandatory in NH)

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE    EXPIRATION    DATE    THEREOF,    NOTICE   WILL   BE   DELIVERED   IN
ACCORDANCE WITH THE POLICY PROVISIONS.

THIS  IS  TO  CERTIFY  THAT  THE  POLICIES  OF  INSURANCE  LISTED  BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED.    NOTWITHSTANDING  ANY  REQUIREMENT,  TERM  OR  CONDITION  OF  ANY  CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE  MAY  BE  ISSUED  OR  MAY  PERTAIN,  THE  INSURANCE  AFFORDED  BY  THE  POLICIES  DESCRIBED  HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

THIS  CERTIFICATE  IS  ISSUED  AS  A  MATTER  OF  INFORMATION  ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE  DOES  NOT  AFFIRMATIVELY  OR  NEGATIVELY  AMEND,  EXTEND  OR  ALTER  THE  COVERAGE  AFFORDED  BY THE POLICIES
BELOW.    THIS  CERTIFICATE  OF  INSURANCE  DOES  NOT  CONSTITUTE  A  CONTRACT  BETWEEN  THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT:    If  the  certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If  SUBROGATION  IS  WAIVED,  subject  to  the  terms and conditions of the policy, certain policies may require an endorsement.  A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

CERTIFICATE HOLDER CANCELLATION

© 1988-2015 ACORD CORPORATION.  All rights reserved.ACORD 25 (2016/03)

CERTIFICATE OF LIABILITY INSURANCE DATE (MM/DD/YYYY)

$

$

$

$

$

The ACORD name and logo are registered marks of ACORD

6/20/2023

License # 0C36861

(909) 886-9861 (909) 886-2013

44393

Turbo Data Systems, Inc.
1551 N Tustin Ave #950
Santa Ana, CA 92705
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24066
35076
33138

A 1,000,000
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15,000

1,000,000
2,000,000
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1,000,000B
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10,000,000C
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0
D

X 9103640-22 7/1/2022 7/1/2023 1,000,000
1,000,000
1,000,000

E Professional Liab LHR846909 9/10/2022 Each Claim/Aggregate 2,000,000

Professional Liability: Claims Made & Reported Form

Re: Professional Services Agreement

City of Placentia and its elected and appointed boards, officers, officials, agents, employees and volunteers are named as Additional Insureds as respects to
General Liability and Auto Liability arising out of activities performed by the Named Insured pursuant to its contract with the City, in which coverage afforded
by these policies to the Additional Insureds is primary and non-contributory as required by written contract per attached carrier endorsements. Waiver of
SEE ATTACHED ACORD 101

City of Placentia
401 E Chapman
Placentia, CA 92870

TURBDAT-01 LWANG2

Irvine-Alliant Insurance Services, Inc.
18100 Von Karman Ave 10th Fl
Irvine, CA 92612

Christina M Mountz

cmountz@alliant.com

West American Insurance Company
Ohio Security Insurance Company
American Fire and Casualty Company
State Compensation Insurance Fund of California
Landmark American Insurance Company

X

9/10/2023

X
X

X

X

X
X

X



FORM NUMBER:

EFFECTIVE DATE:

The ACORD name and logo are registered marks of ACORD

ADDITIONAL REMARKS

ADDITIONAL REMARKS SCHEDULE

FORM TITLE:

Page           of

THIS ADDITIONAL REMARKS FORM IS A SCHEDULE TO ACORD FORM,

ACORD 101 (2008/01)

AGENCY CUSTOMER ID:
LOC #:

AGENCY NAMED INSURED

POLICY NUMBER

CARRIER NAIC CODE

© 2008 ACORD CORPORATION.  All rights reserved.

Irvine-Alliant Insurance Services, Inc.

TURBDAT-01

SEE PAGE 1

1

SEE PAGE 1

ACORD 25 Certificate of Liability Insurance

License # 0C36861

1

SEE P 1

Turbo Data Systems, Inc.
1551 N Tustin Ave #950
Santa Ana, CA 92705

SEE PAGE 1

LWANG2

1

Description of Operations/Locations/Vehicles:
Subrogation in favor of City of Placentia and its elected and appointed boards, officers, officials, agents, employees and volunteers 
is included for Workers Compensation per attached endorsement. Severability of Interest is included for General Liability and Auto 
Liability. 30 Days Notice of Cancellation except 10 Days for Non-Payment is provided for General Liability, Automobile Liability and 
Workers Compensation.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

COMMERCIAL GENERAL LIABILITY EXTENSION
This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

2013 Liberty Mutual Insurance
CG 88 10 04 13 Page 1 of 8Includes copyrighted material of Insurance Services Office, Inc., with its permission.
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With respect to coverage afforded by this endorsement, the provisions of the policy apply unless modified by
the endorsement.

A. NON-OWNED AIRCRAFT

Under Paragraph 2. Exclusions of Section I - Coverage A - Bodily Injury And Property Damage Liability,
exclusion g. Aircraft, Auto Or Watercraft does not apply to an aircraft provided:

1. It is not owned by any insured;

2. It is hired, chartered or loaned with a trained paid crew;

3. The pilot in command holds a currently effective certificate, issued by the duly constituted authority of
the United States of America or Canada, designating her or him a commercial or airline pilot; and

4. It is not being used to carry persons or property for a charge.

However, the insurance afforded by this provision does not apply if there is available to the insured other
valid and collectible insurance, whether primary, excess (other than insurance written to apply specifically
in excess of this policy), contingent or on any other basis, that would also apply to the loss covered under
this provision.

B. NON-OWNED WATERCRAFT

Under Paragraph 2. Exclusions of Section I - Coverage A - Bodily Injury And Property Damage Liability,

Subparagraph (2) of exclusion g. Aircraft, Auto Or Watercraft is replaced by the following:

This exclusion does not apply to:

(2) A watercraft you do not own that is:

(a) Less than 52 feet long; and

(b) Not being used to carry persons or property for a charge.

C. PROPERTY DAMAGE LIABILITY - ELEVATORS

1. Under Paragraph 2. Exclusions of Section I - Coverage A - Bodily Injury And Property Damage Liabil-
ity, Subparagraphs (3), (4) and (6) of exclusion j. Damage To Property do not apply if such "property
damage" results from the use of elevators. For the purpose of this provision, elevators do not include
vehicle lifts. Vehicle lifts are lifts or hoists used in automobile service or repair operations.

2. The following is added to Section IV - Commercial General Liability Conditions, Condition 4. Other
Insurance, Paragraph b. Excess Insurance:

The insurance afforded by this provision of this endorsement is excess over any property insurance,
whether primary, excess, contingent or on any other basis.

D. EXTENDED DAMAGE TO PROPERTY RENTED TO YOU (Tenant’s Property Damage)

If Damage To Premises Rented To You is not otherwise excluded from this Coverage Part:

1. Under Paragraph 2. Exclusions of Section I - Coverage A - Bodily Injury and Property Damage Liability:

a. The fourth from the last paragraph of exclusion j. Damage To Property is replaced by the follow-
ing:

Paragraphs (1), (3) and (4) of this exclusion do not apply to "property damage" (other than damage
by fire, lightning, explosion, smoke, or leakage from an automatic fire protection system) to:

(i) Premises rented to you for a period of 7 or fewer consecutive days; or

(ii) Contents that you rent or lease as part of a premises rental or lease agreement for a period of
more than 7 days.

Paragraphs (1), (3) and (4) of this exclusion do not apply to "property damage" to contents of
premises rented to you for a period of 7 or fewer consecutive days.

A separate limit of insurance applies to this coverage as described in Section III - Limits of
Insurance.
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b. The last paragraph of subsection 2. Exclusions is replaced by the following:

Exclusions c. through n. do not apply to damage by fire, lightning, explosion, smoke or leakage
from automatic fire protection systems to premises while rented to you or temporarily occupied by
you with permission of the owner. A separate limit of insurance applies to Damage To Premises
Rented To You as described in Section III - Limits Of Insurance.

2. Paragraph 6. under Section III - Limits Of Insurance is replaced by the following:

6. Subject to Paragraph 5. above, the Damage To Premises Rented To You Limit is the most we will
pay under Coverage A for damages because of "property damage" to:

a. Any one premise:

(1) While rented to you; or

(2) While rented to you or temporarily occupied by you with permission of the owner for
damage by fire, lightning, explosion, smoke or leakage from automatic protection sys-
tems; or

b. Contents that you rent or lease as part of a premises rental or lease agreement.

3. As regards coverage provided by this provision D. EXTENDED DAMAGE TO PROPERTY RENTED TO
YOU (Tenant’s Property Damage) - Paragraph 9.a. of Definitions is replaced with the following:

9.a. A contract for a lease of premises. However, that portion of the contract for a lease of premises
that indemnifies any person or organization for damage by fire, lightning, explosion, smoke, or
leakage from automatic fire protection systems to premises while rented to you or temporarily
occupied by you with the permission of the owner, or for damage to contents of such premises
that are included in your premises rental or lease agreement, is not an "insured contract".

E. MEDICAL PAYMENTS EXTENSION

If Coverage C Medical Payments is not otherwise excluded, the Medical Payments provided by this policy
are amended as follows:

Under Paragraph 1. Insuring Agreement of Section I - Coverage C - Medical Payments, Subparagraph
(b) of Paragraph a. is replaced by the following:

(b) The expenses are incurred and reported within three years of the date of the accident; and

F. EXTENSION OF SUPPLEMENTARY PAYMENTS - COVERAGES A AND B

1. Under Supplementary Payments - Coverages A and B, Paragraph 1.b. is replaced by the following:

b. Up to $3,000 for cost of bail bonds required because of accidents or traffic law violations arising
out of the use of any vehicle to which the Bodily Injury Liability Coverage applies. We do not have
to furnish these bonds.

2. Paragraph 1.d. is replaced by the following:

d. All reasonable expenses incurred by the insured at our request to assist us in the investigation or
defense of the claim or "suit", including actual loss of earnings up to $500 a day because of time
off from work.

G. ADDITIONAL INSUREDS - BY CONTRACT, AGREEMENT OR PERMIT

1. Paragraph 2. under Section II - Who Is An Insured is amended to include as an insured any person or
organization whom you have agreed to add as an additional insured in a written contract, written
agreement or permit. Such person or organization is an additional insured but only with respect to
liability for "bodily injury", "property damage" or "personal and advertising injury" caused in whole
or in part by:

a. Your acts or omissions, or the acts or omissions of those acting on your behalf, in the performance
of your on going operations for the additional insured that are the subject of the written contract or
written agreement provided that the "bodily injury" or "property damage" occurs, or the "per-
sonal and advertising injury" is committed, subsequent to the signing of such written contract or
written agreement; or
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b. Premises or facilities rented by you or used by you; or

c. The maintenance, operation or use by you of equipment rented or leased to you by such person or
organization; or

d. Operations performed by you or on your behalf for which the state or political subdivision has
issued a permit subject to the following additional provisions:

(1) This insurance does not apply to "bodily injury", "property damage", or "personal and ad-
vertising injury" arising out of the operations performed for the state or political subdivision;

(2) This insurance does not apply to "bodily injury" or "property damage" included within the
"completed operations hazard".

(3) Insurance applies to premises you own, rent, or control but only with respect to the following
hazards:

(a) The existence, maintenance, repair, construction, erection, or removal of advertising
signs, awnings, canopies, cellar entrances, coal holes, driveways, manholes, marquees,
hoist away openings, sidewalk vaults, street banners, or decorations and similar expo-
sures; or

(b) The construction, erection, or removal of elevators; or

(c) The ownership, maintenance, or use of any elevators covered by this insurance.

However:

1. The insurance afforded to such additional insured only applies to the extent permitted by law; and

2. If coverage provided to the additional insured is required by a contract or agreement, the insur-
ance afforded to such additional insured will not be broader than that which you are required by
the contract or agreement to provide for such additional insured.

With respect to Paragraph 1.a. above, a person’s or organization’s status as an additional insured
under this endorsement ends when:

(1) All work, including materials, parts or equipment furnished in connection with such work, on
the project (other than service, maintenance or repairs) to be performed by or on behalf of the
additional insured(s) at the location of the covered operations has been completed; or

(2) That portion of "your work" out of which the injury or damage arises has been put to its
intended use by any person or organization other than another contractor or subcontractor
engaged in performing operations for a principal as a part of the same project.

With respect to Paragraph 1.b. above, a person’s or organization’s status as an additional insured
under this endorsement ends when their written contract or written agreement with you for such
premises or facilities ends.

With respects to Paragraph 1.c. above, this insurance does not apply to any "occurrence" which takes
place after the equipment rental or lease agreement has expired or you have returned such equipment
to the lessor.

The insurance provided by this endorsement applies only if the written contract or written agreement
is signed prior to the "bodily injury" or "property damage".

We have no duty to defend an additional insured under this endorsement until we receive written
notice of a "suit" by the additional insured as required in Paragraph b. of Condition 2. Duties In the
Event Of Occurrence, Offense, Claim Or Suit under Section IV - Commercial General Liability Condi-
tions.
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2. With respect to the insurance provided by this endorsement, the following are added to Paragraph 2.
Exclusions under Section I - Coverage A - Bodily Injury And Property Damage Liability:

This insurance does not apply to:

a. "Bodily injury" or "property damage" arising from the sole negligence of the additional insured.

b. "Bodily injury" or "property damage" that occurs prior to you commencing operations at the
location where such "bodily injury" or "property damage" occurs.

c. "Bodily injury", "property damage" or "personal and advertising injury" arising out of the render-
ing of, or the failure to render, any professional architectural, engineering or surveying services,
including:

(1) The preparing, approving, or failing to prepare or approve, maps, shop drawings, opinions,
reports, surveys, field orders, change orders or drawings and specifications; or

(2) Supervisory, inspection, architectural or engineering activities.

This exclusion applies even if the claims against any insured allege negligence or other wrongdoing in
the supervision, hiring, employment, training or monitoring of others by that insured, if the "occur-
rence" which caused the "bodily injury" or "property damage", or the offense which caused the
"personal and advertising injury", involved the rendering of, or the failure to render, any professional
architectural, engineering or surveying services.

d. "Bodily injury" or "property damage" occurring after:

(1) All work, including materials, parts or equipment furnished in connection with such work, on
the project (other than service, maintenance or repairs) to be performed by or on behalf of the
additional insured(s) at the location of the covered operations has been completed; or

(2) That portion of "your work" out of which the injury or damage arises has been put to its
intended use by any person or organization other than another contractor or subcontractor
engaged in performing operations for a principal as a part of the same project.

e. Any person or organization specifically designated as an additional insured for ongoing operations
by a separate ADDITIONAL INSURED -OWNERS, LESSEES OR CONTRACTORS endorsement is-
sued by us and made a part of this policy.

3. With respect to the insurance afforded to these additional insureds, the following is added to Section III
- Limits Of Insurance:

If coverage provided to the additional insured is required by a contract or agreement, the most we will
pay on behalf of the additional insured is the amount of insurance:

a. Required by the contract or agreement; or

b. Available under the applicable Limits of Insurance shown in the Declarations;

whichever is less.

This endorsement shall not increase the applicable Limits of Insurance shown in the Declaratio ns.

H. PRIMARY AND NON-CONTRIBUTORY ADDITIONAL INSURED EXTENSION

This provision applies to any person or organization who qualifies as an additional insured under any form
or endorsement under this policy.

Condition 4. Other Insurance of SECTION IV - COMMERCIAL GENERAL LIABILITY CONDITIONS is amend-
ed as follows:

a. The following is added to Paragraph a. Primary Insurance:

If an additional insured’s policy has an Other Insurance provision making its policy excess, and you
have agreed in a written contract or written agreement to provide the additional insured coverage on a
primary and noncontributory basis, this policy shall be primary and we will not seek contribution from
the additional insured’s policy for damages we cover.
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b. The following is added to Paragraph b. Excess Insurance:

When a written contract or written agreement, other than a premises lease, facilities rental contract or
agreement, an equipment rental or lease contract or agreement, or permit issued by a state or political
subdivision between you and an additional insured does not require this insurance to be primary or
primary and non-contributory, this insurance is excess over any other insurance for which the addi-
tional insured is designated as a Named Insured.

Regardless of the written agreement between you and an additional insured, this insurance is excess
over any other insurance whether primary, excess, contingent or on any other basis for which the
additional insured has been added as an additional insured on other policies.

I. ADDITIONAL INSUREDS - EXTENDED PROTECTION OF YOUR "LIMITS OF INSURANCE"

This provision applies to any person or organization who qualifies as an additional insured under any form
or endorsement under this policy.

1. The following is added to Condition 2. Duties In The Event Of Occurrence, Offense, Claim or Suit:

An additional insured under this endorsement will as soon as practicable:

a. Give written notice of an "occurrence" or an offense that may result in a claim or "suit" under
this insurance to us;

b. Tender the defense and indemnity of any claim or "suit" to all insurers whom also have
insurance available to the additional insured; and

c. Agree to make available any other insurance which the additional insured has for a loss we
cover under this Coverage Part.

d. We have no duty to defend or indemnify an additional insured under this endorsement until
we receive written notice of a "suit" by the additional insured.

2. The limits of insurance applicable to the additional insured are those specified in a written contract
or written agreement or the limits of insurance as stated in the Declarations of this policy and
defined in Section III - Limits of Insurance of this policy, whichever are less. These limits are
inclusive of and not in addition to the limits of insurance available under this policy.

J. WHO IS AN INSURED - INCIDENTAL MEDICAL ERRORS / MALPRACTICE
WHO IS AN INSURED - FELLOW EMPLOYEE EXTENSION - MANAGEMENT EMPLOYEES

Paragraph 2.a.(1) of Section II - Who Is An Insured is replaced with the following:

(1) "Bodily injury" or "personal and advertising injury":

(a) To you, to your partners or members (if you are a partnership or joint venture), to your members (if
you are a limited liability company), to a co-"employee" while in the course of his or her employ-
ment or performing duties related to the conduct of your business, or to your other "volunteer
workers" while performing duties related to the conduct of your business;

(b) To the spouse, child, parent, brother or sister of that co-"employee" or "volunteer worker" as a
consequence of Paragraph (1) (a) above;

(c) For which there is any obligation to share damages with or repay someone else who must pay
damages because of the injury described in Paragraphs (1) (a) or (b) above; or

(d) Arising out of his or her providing or failing to provide professional health care services. However,
if you are not in the business of providing professional health care services or providing profes-
sional health care personnel to others, or if coverage for providing professional health care ser-
vices is not otherwise excluded by separate endorsement, this provision (Paragraph (d) ) does not
apply.

Paragraphs (a) and (b) above do not apply to "bodily injury" or "personal and advertising injury" caused by
an "employee" who is acting in a supervisory capacity for you. Supervisory capacity as used herein means
the "employee’s" job responsibilities assigned by you, includes the direct supervision of other "employ-
ees" of yours. However, none of these "employees" are insureds for "bodily injury" or "personal and
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advertising injury" arising out of their willful conduct, which is defined as the purposeful or willful intent to
cause "bodily injury" or "personal and advertising injury", or caused in whole or in part by their intoxica-
tion by liquor or controlled substances.

The coverage provided by provision J. is excess over any other valid and collectable insurance available to
your "employee".

K. NEWLY FORMED OR ADDITIONALLY ACQUIRED ENTITIES

Paragraph 3. of Section II - Who Is An Insured is replaced by the following:

3. Any organization you newly acquire or form and over which you maintain ownership or majority
interest, will qualify as a Named Insured if there is no other similar insurance available to that
organization. However:

a. Coverage under this provision is afforded only until the expiration of the policy period in
which the entity was acquired or formed by you;

b. Coverage A does not apply to "bodily injury" or "property damage" that occurred before you
acquired or formed the organization; and

c. Coverage B does not apply to "personal and advertising injury" arising out of an offense
committed before you acquired or formed the organization.

d. Records and descriptions of operations must be maintained by the first Named Insured.

No person or organization is an insured with respect to the conduct of any current or past partnership, joint
venture or limited liability company that is not shown as a Named Insured in the Declarations or qualifies
as an insured under this provision.

L. FAILURE TO DISCLOSE HAZARDS AND PRIOR OCCURRENCES

Under Section IV - Commercial General Liability Conditions, the following is added to Condition 6. Repre-
sentations:

Your failure to disclose all hazards or prior "occurrences" existing as of the inception date of the policy
shall not prejudice the coverage afforded by this policy provided such failure to disclose all hazards or
prior "occurrences" is not intentional.

M. KNOWLEDGE OF OCCURRENCE, OFFENSE, CLAIM OR SUIT

Under Section IV - Commercial General Liability Conditions, the following is added to Condition 2. Duties
In The Event of Occurrence, Offense, Claim Or Suit:

Knowledge of an "occurrence", offense, claim or "suit" by an agent, servant or "employee" of any
insured shall not in itself constitute knowledge of the insured unless an insured listed under Paragraph
1. of Section II - Who Is An Insured or a person who has been designated by them to receive reports of
"occurrences", offenses, claims or "suits" shall have received such notice from the agent, servant or
"employee".

N. LIBERALIZATION CLAUSE

If we revise this Commercial General Liability Extension Endorsement to provide more coverage without
additional premium charge, your policy will automatically provide the coverage as of the day the revision is
effective in your state.

O. BODILY INJURY REDEFINED

Under Section V - Definitions, Definition 3. is replaced by the following:

3. "Bodily Injury" means physical injury, sickness or disease sustained by a person. This includes
mental anguish, mental injury, shock, fright or death that results from such physical injury, sick-
ness or disease.
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P. EXTENDED PROPERTY DAMAGE

Exclusion a. of COVERAGE A. BODILY INJURY AND PROPERTY DAMAGE LIABILITY is replaced by the
following:

a. Expected Or Intended Injury

"Bodily injury" or "property damage" expected or intended from the standpoint of the insured.
This exclusion does not apply to "bodily injury" or "property damage" resulting from the use of
reasonable force to protect persons or property.

Q. WAIVER OF TRANSFER OF RIGHTS OF RECOVERY AGAINST OTHERS TO US - WHEN REQUIRED IN A
CONTRACT OR AGREEMENT WITH YOU

Under Section IV - Commercial General Liability Conditions, the following is added to Condition 8. Trans-
fer Of Rights Of Recovery Against Others To Us:

We waive any right of recovery we may have against a person or organization because of payments we
make for injury or damage arising out of your ongoing operations or "your work" done under a
contract with that person or organization and included in the "products-completed operations hazard"
provided:

1. You and that person or organization have agreed in writing in a contract or agreement that you
waive such rights against that person or organization; and

2. The injury or damage occurs subsequent to the execution of the written contract or written agree-
ment.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CALIFORNIA BUSINESS AUTO COVERAGE
ENHANCEMENT ENDORSEMENT
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This endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM

With respect to coverage afforded by this endorsement, the provisions of the policy apply unless modified
by the endorsement.

If the policy to which this endorsement is attached also contains a Business Auto Coverage Enhancement
Endorsement with a specific state named in the title, this endorsement does not apply to vehicles garaged in
that specified state.

COVERAGE INDEX

SUBJECT PROVISION NUMBER

ACCIDENTAL AIRBAG DEPLOYMENT 12
ADDITIONAL INSURED BY CONTRACT, AGREEMENT OR PERMIT 3
AMENDED DUTIES IN THE EVENT OF ACCIDENT, CLAIM, SUIT OR LOSS 20
AMENDED FELLOW EMPLOYEE EXCLUSION 5
AUDIO, VISUAL AND DATA ELECTRONIC EQUIPMENT COVERAGE 14
BODILY INJURY REDEFINED 24
EMPLOYEES AS INSUREDS (Including Employee Hired Auto) 2
EXTRA EXPENSE - BROADENED COVERAGE 10
GLASS REPAIR - WAIVER OF DEDUCTIBLE 16
HIRED AUTO COVERAGE TERRITORY 22
HIRED AUTO PHYSICAL DAMAGE (Including Employee Hired Auto) 6
LOAN / LEASE GAP (Coverage Not Available In New York) 15
NEWLY FORMED OR ACQUIRED SUBSIDIARIES 1
PARKED AUTO COLLISION COVERAGE (WAIVER OF DEDUCTIBLE) 17
PERSONAL EFFECTS COVERAGE 11
PHYSICAL DAMAGE - ADDITIONAL TRANSPORTATION EXPENSE COVERAGE 8
PHYSICAL DAMAGE DEDUCTIBLE - VEHICLE TRACKING SYSTEM 13
PRIMARY AND NON-CONTRIBUTORY - WRITTEN CONTRACT OR WRITTEN AGREEMENT 23
RENTAL REIMBURSEMENT 9
SUPPLEMENTARY PAYMENTS 4
TOWING AND LABOR 7
TWO OR MORE DEDUCTIBLES 18
UNINTENTIONAL FAILURE TO DISCLOSE HAZARDS 19
WAIVER OF TRANSFER OF RIGHTS OF RECOVERY AGAINST OTHERS TO US 21

SECTION II - LIABILITY COVERAGE is amended as follows:

1. NEWLY FORMED OR ACQUIRED SUBSIDIARIES

SECTION II - LIABILITY COVERAGE, Paragraph A.1. Who Is An Insured is amended to include the
following as an "insured":

d. Any legally incorporated subsidiary of which you own more than 50 percent interest during the
policy period. Coverage is afforded only for 90 days from the date of acquisition or formation.
However, "insured" does not include any organization that:

(1) Is a partnership or joint venture; or

(2) Is an "insured" under any other automobile policy except a policy written specificall y to apply
in excess of this policy; or

(3) Has exhausted its Limit of Insurance or had its policy terminated under any other automobile
policy.

lpwang_1
Typewritten text
Policy Number: BAS (22) 56 60 46 10
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Coverage under this provision d. does not apply to "bodily injury" or "property damage" that
occurred before you acquired or formed the organization.

2. EMPLOYEES AS INSUREDS

SECTION II - LIABILITY COVERAGE, Paragraph A.1. Who Is An Insured is amended to include the
following as an "insured":

e. Any "employee" of yours while using a covered "auto" you do not own, hire or borrow but only for
acts within the scope of their employment by you. Insurance provided by this endorsement is
excess over any other insurance available to any "employee".

f. Any "employee" of yours while operating an "auto" hired or borrowed under a written contract or
agreement in that "employee’s" name, with your permission, while performing duties related to
the conduct of your business and within the scope of their employment. Insurance provided by this
endorsement is excess over any other insurance available to the "employee".

3. ADDITIONAL INSURED BY CONTRACT, AGREEMENT OR PERMIT

SECTION II - LIABILITY COVERAGE, Paragraph A.1. Who Is An Insured is amended to include the
following as an "insured":

g. Any person or organization with respect to the operation, maintenance or use of a covered "auto",
provided that you and such person or organization have agreed in a written contract, written
agreement, or permit issued to you by governmental or public authority, to add such person, or
organization, or governmental or public authority to this policy as an "insured".

However, such person or organization is an "insured":

(1) Only with respect to the operation, maintenance or use of a covered "auto";

(2) Only for "bodily injury" or "property damage" caused by an "accident" which takes place after
you executed the written contract or written agreement, or the permit has been issued to you;
and

(3) Only for the duration of that contract, agreement or permit.

The "insured" is required to submit a claim to any other insurer to which coverage could apply for
defense and indemnity. Unless the "insured" has agreed in writing to primary noncontributory
wording per enhancement number 23, this policy is excess over any other collectible insurance.

4. SUPPLEMENTARY PAYMENTS

SECTION II - LIABILITY COVERAGE, Coverage Extensions, 2.a. Supplementary Payments , Paragraphs
(2) and (4) are replaced by the following:

(2) Up to $3,000 for cost of bail bonds (including bonds for related traffic violations ) required because
of an "accident" we cover. We do not have to furnish these bonds.

(4) All reasonable expenses incurred by the "insured" at our request, including actual loss of earnings
up to $500 a day because of time off from work.

5. AMENDED FELLOW EMPLOYEE EXCLUSION

In those jurisdictions where, by law, fellow "employees" are not entitled to the protection afforded to
the employer by the workers compensation exclusivity rule, or similar protection, the following provi-
sion is added:

SECTION II - LIABILITY, Exclusion B.5. Fellow Employee does not apply if the "bodily injury" results
from the use of a covered "auto" you own or hire if you have workers compensation insurance in force
for all of your "employees" at the time of "loss".

This coverage is excess over any other collectible insurance.

SECTION III - PHYSICAL DAMAGE COVERAGE is amended as follows:

6. HIRED AUTO PHYSICAL DAMAGE

Paragraph A.4. Coverage Extensions of SECTION III - PHYSICAL DAMAGE COVERAGE, is amended by
adding the following:

If hired "autos" are covered "autos" for Liability Coverage, and if Comprehensive, Specified Causes of
Loss or Collision coverage are provided under the Business Auto Coverage Form for any "auto" you
own, then the Physical Damage coverages provided are extended to "autos":
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a. You hire, rent or borrow; or

b. Your "employee" hires or rents under a written contract or agreement in that "employee’s" name,
but only if the damage occurs while the vehicle is being used in the conduct of your business,

subject to the following limit and deductible:

a. The most we will pay for "loss" in any one "accident" or "loss" is the smallest of:

(1) $50,000; or

(2) The actual cash value of the damaged or stolen property as of the time of the "loss"; or

(3) The cost of repairing or replacing the damaged or stolen property with other property of like
kind and quality, minus a deductible.

b. The deductible will be equal to the largest deductible applicable to any owned "auto" for that
coverage.

c. Subject to the limit, deductible and excess provisions described in this provision, we will provide
coverage equal to the broadest coverage applicable to any covered "auto" you own.

d. Subject to a maximum of $1,000 per "accident", we will also cover the actual loss of use of the
hired "auto" if it results from an "accident", you are legally liable and the lessor incurs an actual
financial loss.

e. This coverage extension does not apply to:

(1) Any "auto" that is hired, rented or borrowed with a driver; or

(2) Any "auto" that is hired, rented or borrowed from your "employee" or any member of your
"employee’s" household.

Coverage provided under this extension is excess over any other collectible insurance available at the
time of "loss".

7. TOWING AND LABOR

SECTION III - PHYSICAL DAMAGE COVERAGE, Paragraph A.2. Towing , is amended by the addition of
the following:

We will pay towing and labor costs incurred, up to the limits shown below, each time a covered "auto"
classified and rated as a private passenger type, "light truck" or "medium truck" is disabled:

a. For private passenger type vehicles, we will pay up to $75 per disablement.

b. For "light trucks", we will pay up to $75 per disablement. "Light trucks" are trucks that have a gross
vehicle weight (GVW) of 10,000 pounds or less.

c. For "medium trucks", we will pay up to $150 per disablement. "Medium trucks" are trucks that
have a gross vehicle weight (GVW) of 10,001 - 20,000 pounds.

However, the labor must be performed at the place of disablement.

8. PHYSICAL DAMAGE - ADDITIONAL TRANSPORTATION EXPENSE COVERAGE

Paragraph A.4.a. Coverage Extensions, Transportation Expenses of SECTION III - PHYSICAL DAMAGE
COVERAGE, is amended to provide a limit of $50 per day and a maximum limit of $1,500.

9. RENTAL REIMBURSEMENT

SECTION III - PHYSICAL DAMAGE COVERAGE, A. Coverage , is amended by adding the following:

a. We will pay up to $75 per day for rental reimbursement expenses incurred by you for the rental of
an "auto" because of "accident" or "loss", to an "auto" for which we also pay a "loss" under
Comprehensive, Specified Causes of Loss or Collision Coverages. We will pay only for those ex-
penses incurred after the first 24 hours following the "accident" or "loss" to the covered "auto."

b. Rental Reimbursement requires the rental of a comparable or lesser vehicle, which in many cases
may be substantially less than $75 per day, and will only be allowed for the period of time it should
take to repair or replace the vehicle with reasonable speed and similar quality, up to a maximum of
30 days.

c. We will also pay up to $500 for reasonable and necessary expenses incurred by you to remove and
replace your tools and equipment from the covered "auto". This limit is excess over any other
collectible insurance.
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d. This coverage does not apply unless you have a business necessity that other "autos" available for
your use and operation cannot fill.

e. If "loss" results from the total theft of a covered "auto" of the private passenger type, we will pay
under this coverage only that amount of your rental reimbursement expenses which is not already
provided under Paragraph 4. Coverage Extension .

f. No deductible applies to this coverage.

g. The insurance provided under this extension is excess over any other collectible insurance.

If this policy also provides Rental Reimbursement Coverage you purchased, the coverage provided by
this Enhancement Endorsement is in addition to the coverage you purchased.

For the purposes of this endorsement provision, materials and equipment do not include "personal
effects" as defined in provision 11.B.

10. EXTRA EXPENSE - BROADENED COVERAGE

Under SECTION III - PHYSICAL DAMAGE COVERAGE, A. Coverage , we will pay for the expense of
returning a stolen covered "auto" to you. The maximum amount we will pay is $1,000.

11. PERSONAL EFFECTS COVERAGE

A. SECTION III - PHYSICAL DAMAGE COVERAGE, A. Coverage , is amended by adding the following:

If you have purchased Comprehensive Coverage on this policy for an "auto" you own and that
"auto" is stolen, we will pay, without application of a deductible, up to $600 for "personal effects"
stolen with the "auto."

The insurance provided under this provision is excess over any other collectible insurance.

B. SECTION V - DEFINITIONS is amended by adding the following:

For the purposes of this provision, "personal effects" mean tangible property that is worn or carried
by an "insured." "Personal effects" does not include tools, equipment, jewelry, money or securi-
ties.

12. ACCIDENTAL AIRBAG DEPLOYMENT

SECTION III - PHYSICAL DAMAGE COVERAGE, B. Exclusions is amended by adding the following:

If you have purchased Comprehensive or Collision Coverage under this policy, the exclusion for "loss"
relating to mechanical breakdown does not apply to the accidental discharge of an airbag.

Any insurance we provide shall be excess over any other collectible insurance or reimbursement by
manufacturer’s warranty. However, we agree to pay any deductible applicable to the other coverage or
warranty.

13. PHYSICAL DAMAGE DEDUCTIBLE - VEHICLE TRACKING SYSTEM

SECTION III - PHYSICAL DAMAGE COVERAGE, D. Deductible , is amended by adding the following:

Any Comprehensive Deductible shown in the Declarations will be reduced by 50% for any "loss"
caused by theft if the vehicle is equipped with a vehicle tracking device such as a radio tracking device
or a global position device and that device was the method of recovery of the vehicle.

14. AUDIO, VISUAL AND DATA ELECTRONIC EQUIPMENT COVERAGE

SECTION III - PHYSICAL DAMAGE COVERAGE, B. Exclusions , Paragraph a. of the exception to exclu-
sions 4.c. and 4.d. is deleted and replaced with the following:

Exclusions 4.c. and 4.d. do not apply to:

a. Electronic equipment that receives or transmits audio, visual or data signals, whether or not de-
signed solely for the reproduction of sound, if the equipment is:

(1) Permanently installed in the covered "auto" at the time of the "loss" or removable from a
housing unit that is permanently installed in the covered "auto"; and

(2) Designed to be solely operated by use from the power from the "auto’s" electrical system; and

(3) Physical damage coverages are provided for the covered "auto".

If the "loss" occurs solely to audio, visual or data electronic equipment or accessories used with
this equipment, then our obligation to pay for, repair, return or replace damaged or stolen property
will be reduced by a $100 deductible.
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15. LOAN / LEASE GAP COVERAGE (Not Applicable In New York)

A. Paragraph C. Limit Of Insurance of SECTION III - PHYSICAL DAMAGE COVERAGE is amended by
adding the following:

The most we will pay for a "total loss" to a covered "auto" owned by or leased to you in any one
"accident" is the greater of the:

1. Balance due under the terms of the loan or lease to which the damaged covered "auto" is
subject at the time of the "loss" less the amount of:

a. Overdue payments and financial penalties associated with those payments as of the date
of the "loss";

b. Financial penalties imposed under a lease due to high mileage, excessive use or abnormal
wear and tear;

c. Costs for extended warranties, Credit Life Insurance, Health, Accident or Disability Insur-
ance purchased with the loan or lease;

d. Transfer or rollover balances from previous loans or leases;

e. Final payment due under a "Balloon Loan";

f. The dollar amount of any unrepaired damage which occurred prior to the "total loss" of a
covered "auto";

g. Security deposits not refunded by a lessor;

h. All refunds payable or paid to you as a result of the early termination of a lease agreement
or as a result of the early termination of any warranty or extended service agreement on a
covered "auto";

i. Any amount representing taxes;

j. Loan or lease termination fees; or

2. The actual cash value of the damage or stolen property as of the time of the "loss".

An adjustment for depreciation and physical condition will be made in determining the actual
cash value at the time of the "loss". This adjustment is not applicable in Texas.

B. Additional Conditions

This coverage applies only to the original loan for which the covered "auto" that incurred the
"loss" serves as collateral, or lease written on the covered "auto" that incurred the "loss".

C. SECTION V - DEFINITIONS is changed by adding the following:

As used in this endorsement provision, the following definitions apply:

"Total loss" means a "loss" in which the cost of repairs plus the salvage value exceeds the actual
cash value.

A "balloon loan" is one with periodic payments that are insufficient to repay the balance over the
term of the loan, thereby requiring a large final payment.

16. GLASS REPAIR - WAIVER OF DEDUCTIBLE

Paragraph D. Deductible of SECTION III - PHYSICAL DAMAGE COVERAGE is amended by the addition
of the following:

No deductible applies to glass damage if the glass is repaired rather than replaced.

17. PARKED AUTO COLLISION COVERAGE (WAIVER OF DEDUCTIBLE)

Paragraph D. Deductible of SECTION III - PHYSICAL DAMAGE COVERAGE is amended by the addition
of the following:

The deductible does not apply to "loss" caused by collision to such covered "auto" of the private
passenger type or light weight truck with a gross vehicle weight of 10,000 lbs. or less as defined by the
manufacturer as maximum loaded weight the "auto" is designed to carry while it is:

a. In the charge of an "insured";

b. Legally parked; and

c. Unoccupied.
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The "loss" must be reported to the police authorities within 24 hours of known damage.

The total amount of the damage to the covered "auto" must exceed the deductible shown in the
Declarations.

This provision does not apply to any "loss" if the covered "auto" is in the charge of any person or
organization engaged in the automobile business.

18. TWO OR MORE DEDUCTIBLES

Under SECTION III - PHYSICAL DAMAGE COVERAGE, if two or more company policies or coverage
forms apply to the same "accident", the following applies to Paragraph D. Deductible :

a. If the applicable Business Auto deductible is the smaller (or smallest) deductible, it will be waived;
or

b. If the applicable Business Auto deductible is not the smaller (or smallest) deductible , it will be
reduced by the amount of the smaller (or smallest) deductible; or

c. If the "loss" involves two or more Business Auto coverage forms or policies, the smaller (or
smallest) deductible will be waived.

For the purpose of this endorsement, company means any company that is part of the Liberty Mutual
Group.

SECTION IV - BUSINESS AUTO CONDITIONS is amended as follows:

19. UNINTENTIONAL FAILURE TO DISCLOSE HAZARDS

SECTION IV- BUSINESS AUTO CONDITIONS , Paragraph B.2. is amended by adding the following:

If you unintentionally fail to disclose any hazards, exposures or material facts existing as of the incep-
tion date or renewal date of the Business Auto Coverage Form, the coverage afforded by this policy will
not be prejudiced.

However, you must report the undisclosed hazard of exposure as soon as practicable after its discovery,
and we have the right to collect additional premium for any such hazard or exposure.

20. AMENDED DUTIES IN THE EVENT OF ACCIDENT, CLAIM, SUIT OR LOSS

SECTION IV - BUSINESS AUTO CONDITIONS , Paragraph A.2.a. is replaced in its entirety by the follow-
ing:

a. In the event of "accident", claim, "suit" or "loss", you must promptly notify us when it is known to:

(1) You, if you are an individual;

(2) A partner, if you are a partnership;

(3) Member, if you are a limited liability company;

(4) An executive officer or the "employee" designated by the Named Insured to give such notice, if
you are a corporation.

To the extent possible, notice to us should include:

(a) How, when and where the "accident" or "loss" took place;

(b) The "insured’s" name and address; and

(c) The names and addresses of any injured persons and witnesses.

21. WAIVER OF TRANSFER OF RIGHTS OF RECOVERY AGAINST OTHERS TO US

SECTION IV - BUSINESS AUTO CONDITIONS , Paragraph A.5. Transfer Of Rights Of Recovery Against
Others To Us , is amended by the addition of the following:

If the person or organization has in a written agreement waived those rights before an "accident" or
"loss", our rights are waived also.

22. HIRED AUTO COVERAGE TERRITORY

SECTION IV - BUSINESS AUTO CONDITIONS , Paragraph B.7. Policy Period, Coverage Territory , is
amended by the addition of the following:

f. For "autos" hired 30 days or less, the coverage territory is anywhere in the world, provided that the
"insured’s" responsibility to pay for damages is determined in a "suit", on the merits, in the United
States, the territories and possessions of the United States of America, Puerto Rico or Canada or in
a settlement we agree to.
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This extension of coverage does not apply to an "auto" hired, leased, rented or borrowed with a
driver.

23. PRIMARY AND NON-CONTRIBUTING IF REQUIRED BY WRITTEN CONTRACT OR WRITTEN AGREE-
MENT

The following is added to SECTION IV - BUSINESS AUTO CONDITIONS, General Conditions, B.5. Other
Insurance and supersedes any provision to the contrary:

This Coverage Form’s Covered Autos Liability Coverage is primary to and will not seek contribution
from any other insurance available to an "insured" under your policy provided that:

1. Such "insured" is a Named Insured under such other insurance; and

2. You have agreed in a written contract or written agreement that this insurance would be primary
and would not seek contribution from any other insurance available to such "insured".

SECTION V - DEFINITIONS is amended as follows:

24. BODILY INJURY REDEFINED

Under SECTION V - DEFINITIONS , Definition C. is replaced by the following:

"Bodily injury" means physical injury, sickness or disease sustained by a person, including mental
anguish, mental injury, shock, fright or death resulting from any of these at any time.
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Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine
rights, duties and what is and is not covered.

Throughout this policy the words "you" and
"your" refer to the Named Insured shown in the
Declarations. The words "we", "us" and "our"
refer to the Company providing this insurance.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section V -
Definitions.

SECTION I - COVERED AUTOS

ITEM TWO of the Declarations shows the "autos"
that are covered "autos" for each of your cov-
erages. The following numerical symbols de-
scribe the "autos" that may be covered "autos".
The symbols entered next to a coverage on the
Declarations designate the only "autos" that are
covered "autos".

A. Description Of Covered Auto Designation
Symbols

Symbol Description Of Covered Auto Designation Symbols

1 Any "Auto"

2 Owned Only those "autos" you own (and for Liability Coverage any "trailers"
"Autos" you don’t own while attached to power units you own.) This includes
Only those "autos" you acquire ownership of after the policy begins.

3 Owned Only the private passenger "autos" you own. This includes those private
Private passenger "autos" you acquire ownership of after the policy begins.
Passenger
"Autos" Only

4 Owned Only those "autos" you own that are not of the private passenger type
"Autos" Other (and for Liability Coverage any "trailers" you don’t own while attached
Than Private to power units you own). This includes those "autos" not of the
Passenger private passenger type you acquire ownership of after the policy begins.
"Autos" Only

5 Owned Only those "autos" you own that are required to have No-Fault benefits
"Autos" in the state where they are licensed or principally garaged. This
Subject includes those "autos" you acquire ownership of after the policy begins
To No-Fault provided they are required to have No-Fault benefits in the state where they

are licensed or principally garaged.

6 Owned Only those "autos" you own that because of the law in the state where
"Autos" they are licensed or principally garaged are required to have and
Subject cannot reject Uninsured Motorists Coverage. This includes those
To A "autos" you acquire ownership of after the policy begins provided
Compulsory they are subject to the same state uninsured motorists requirement.
Uninsured
Motorists Law

7 Specifically Only those "autos" described in Item Three of Declarations for which
Described a premium charge is shown (and for Liability Coverage any "trailers"
"Autos" you don’t own while attached to any power unit described in Item Three).

8 Hired "Autos" Only those "autos" you lease, hire, rent or borrow. This does not include
Only any "auto" you lease, hire, rent, or borrow from any of your "employees",

partners (if you are a partnership), members (if you are a limited liability
company) or members of their households.

lpwang_2
Typewritten text
Policy Number: BAS (22) 56 60 46 10
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Symbol Description Of Covered Auto Designation Symbols

9 Non-Owned Only those "autos" you do not own, lease, hire, rent or borrow that
"Autos" are used in connection with your business. This includes "autos" owned
Only by your "employees", partners (if you are a partnership), members (if you

are a limited liability company), or members of their households but only
while used in your business or your personal affairs.

19 Mobile Equip- Only those "autos" that are land vehicles and that would qualify under the
ment Subject definition of "mobile equipment" under this policy if they were not
To Compul- subject to a compulsory or financial responsibility law or other
sory Or motor vehicle insurance law where they are licensed or principally garaged.
Financial
Responsibility
Or Other Motor
Vehicle Insurance
Law Only

B. Owned Autos You Acquire After The Policy
Begins

1. If symbols 1, 2, 3, 4, 5, 6 or 19 are
entered next to a coverage in ITEM TWO
of the Declarations, then you have cov-
erage for "autos" that you acquire of the
type described for the remainder of the
policy period.

2. But, if symbol 7 is entered next to a
coverage in ITEM TWO of the Declara-
tions, an "auto" you acquire will be a
covered "auto" for that coverage only if:

a. We already cover all "autos" that
you own for that coverage or it re-
places an "auto" you previously
owned that had that coverage; and

b. You tell us within 30 days after you
acquire it that you want us to cover
it for that coverage.

C. Certain Trailers, Mobile Equipment And Tem-
porary Substitute Autos

If Liability Coverage is provided by this Cov-
erage Form, the following types of vehicles
are also covered "autos" for Liability Cov-
erage:

1. "Trailers" with a load capacity of 2,000
pounds or less designed primarily for
travel on public roads.

2. "Mobile equipment" while being carried
or towed by a covered "auto."

3. Any "auto" you do not own while used
with the permission of its owner as a
temporary substitute for a covered
"auto" you own that is out of service
because of its:

a. Breakdown;

b. Repair;

c. Servicing;

d. "Loss"; or

e. Destruction

SECTION II - LIABILITY COVERAGE

A. Coverage

We will pay all sums an "insured" legally
must pay as damages because of "bodily
injury" or "property damage" to which this
insurance applies, caused by an "accident"
and resulting from the ownership, mainten-
ance or use of a covered "auto."

We will also pay all sums an "insured" le-
gally must pay as a "covered pollution cost
or expense" to which this insurance applies,
caused by an "accident" and resulting from
the ownership, maintenance or use of cov-
ered "autos." However, we will only pay for
the "covered pollution cost or expense" if
there is either "bodily injury" or "property
damage" to which this insurance applies that
is caused by the same "accident."

We have the right and duty to defend any
"insured" against a "suit" asking for such
damages or a "covered pollution cost or ex-
pense". However, we have no duty to defend
any "insured" against a "suit" seeking dam-
ages for "bodily injury" or "property dam-
age" or a "covered pollution cost or
expense" to which this insurance does not
apply. We may investigate and settle any
claim or "suit" as we consider appropriate.
Our duty to defend or settle ends when the
Liability Coverage Limit of Insurance has
been exhausted by payment of judgments or
settlements.

1. Who Is An Insured

The following are "insureds":

a. You for any covered "auto."

b. Anyone else while using with your
permission a covered "auto" you
own, hire or borrow except:
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(1) The owner or anyone else from
whom you hire or borrow a cov-
ered "auto". This exception does
not apply if the covered "auto"
is a "trailer" connected to a cov-
ered "auto" you own.

(2) Your "employee" if the covered
"auto" is owned by that "em-
ployee" or a member of his or
her household.

(3) Someone using a covered
"auto" while he or she is work-
ing in a business of selling, ser-
vicing, repairing, parking or
storing "autos" unless that busi-
ness is yours.

(4) Anyone other than your "em-
ployees", partners (if you are a
partnership), members (if you
are a limited liability company),
or a lessee or borrower or any of
their "employees", while moving
property to or from a covered
"auto".

(5) A partner (if you are a partner-
ship), or a member (if you are a
limited liability company), for a
covered "auto" owned by him or
her or a member of his or her
household.

c. Anyone liable for the conduct of an
"insured" described above but only
to the extent of that liability.

2. Coverage Extensions

a. Supplementary Payments.

We will pay for the "insured":

(1) All expenses we incur.

(2) Up to $2,000 for cost of bail
bonds (including bonds for re-
lated traffic law violations) re-
quired because of an "accident"
we cover. We do not have to
furnish these bonds.

(3) The cost of bonds to release at-
tachments in any "suit" against
the "insured" we defend, but
only for bond amounts within
our Limit of Insurance.

(4) All reasonable expenses incurred
by the "insured" at our request,
including actual loss of earnings
up to $250 a day because of
time off from work.

(5) All costs taxed against the "in-
sured" in any "suit" against the
"insured" we defend.

(6) All interest on the full amount of
any judgment that accrues after
entry of the judgment in any
"suit" against the "insured" we
defend, but our duty to pay in-
terest ends when we have paid,
offered to pay or deposited in
court the part of the judgment
that is within our Limit of Insur-
ance.

These payments will not reduce the
Limit of Insurance.

b. Out of State Coverage Extensions.

While a covered "auto" is away from
the state where it is licensed we will:

(1) Increase the Limit of Insurance
for Liability Coverage to meet
the limits specified by a compul-
sory or financial responsibility
law of the jurisdiction where the
covered "auto" is being used.
This extension does not apply to
the limit or limits specified by
any law governing motor carriers
of passengers or property.

(2) Provide the minimum amounts
and types of other coverages,
such as no-fault, required of out-
of-state vehicles by the jurisdic-
tion where the covered "auto" is
being used.

We will not pay anyone more than
once for the same elements of loss
because of these extensions.

B. Exclusions

This insurance does not apply to any of the
following:

1. Expected Or Intended Injury

"Bodily injury" or "property damage" ex-
pected or intended from the standpoint
of the "insured".

2. Contractual

Liability assumed under any contract or
agreement.

But this exclusion does not apply to li-
ability for damages:

a. Assumed in a contract or agreement
that is an "insured contract" pro-
vided the "bodily injury" or "prop-
erty damage" occurs subsequent to
the execution of the contract or
agreement; or
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b. That the "insured" would have in the
absence of the contract or agree-
ment.

3. Workers’ Compensation

Any obligation for which the "insured"
or the "insured’s" insurer may be held
liable under any workers’ compensation,
disability benefits or unemployment com-
pensation law or any similar law.

4. Employee Indemnification And Employ-
er’s Liability

"Bodily injury" to:

a. An "employee" of the "insured"
arising out of and in the course of:

(1) Employement by the "insured";
or

(2) Performing the duties related to
the conduct of the "insured’s"
business; or

b. The spouse, child, parent, brother or
sister of that "employee" as a con-
sequence of Paragraph a. above.

This exclusion applies:

(1) Whether the "insured" may be
liable as an employer or in any
other capacity; and

(2) To any obligation to share dam-
ages with or repay someone else
who must pay damages because
of the injury.

But this exclusion does not apply to
"bodily injury" to domestic "employees"
not entitled to workers’ compensation
benefits or to liability assumed by the
"insured" under an "insured contract".
For the purposes of the Coverage Form,
a domestic "employee" is a person en-
gaged in household or domestic work
performed principally in connection with
a residence premises.

5. Fellow Employee

"Bodily injury" to any fellow "employee"
of the "insured" arising out of and in the
course of the fellow "employee’s" em-
ployment or while performing duties re-
lated to the conduct of your business.

6. Care, Custody Or Control

"Property damage" to or "covered
pollution cost or expense" involving
property owned or transported by the
"insured" or in the "insured’s" care, cus-
tody or control. But this exclusion does
not apply to liability assumed under a
sidetrack agreement.

7. Handling Of Property

"Bodily injury" or "property damage" re-
sulting from the handling of property:

a. Before it is moved from the place
where it is accepted by the "insured"
for movement into or onto the cov-
ered "auto"; or

b. After it is moved from the covered
"auto" to the place where it is finally
delivered by the "insured".

8. Movement Of Property By Mechanical
Device

"Bodily injury" or "property damage" re-
sulting from the movement of property
by a mechanical device (other than a
hand truck) unless the device is attached
to the covered "auto".

9. Operations

"Bodily injury" or "property damage"
arising out of the operation of:

a. Any equipment listed in Paragraphs
6.b. and 6.c. of the definition of "mo-
bile equipment"; or

b. Machinery or equipment that is on,
attached to, or part of, a land vehicle
that would qualify under the defini-
tion of "mobile equipment" if it were
not subject to a compulsory or finan-
cial responsibility law or other motor
vehicle insurance law where it is li-
censed or principally garaged.

10. Completed Operations

"Bodily injury" or "property damage"
arising out of your work after that work
has been completed or abandoned.

In this exclusion, your work means:

a. Work or operations performed by
you or on your behalf; and

b. Materials, parts or equipment fur-
nished in connection with such work
or operations.
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Your work includes warranties or repre-
sentations made at any time with respect
to the fitness, quality, durability or per-
formance of any of the items included in
Paragraphs a. or b. above.

Your work will be deemed completed at
the earliest of the following times:

(1) When all of the work called for in
your contract has been completed.

(2) When all of the work to be done at
the site has been completed if your
contract calls for work at more than
one site.

(3) When that part of the work done at a
job site has been put to its intended
use by any person or organization
other than another contractor or sub-
contractor working on the same pro-
ject.

Work that may need service, main-
tenance, correction, repair or
replacement, but which is otherwise
complete, will be treated as complet-
ed.

11. Pollution

"Bodily injury" or "property damage"
arising out of the actual, alleged or
threatened discharge, dispersal, seepage,
migration, release or escape of "pollu-
tants":

a. That are, or that are contained in any
property that is:

(1) Being transported or towed by,
handled, or handled for move-
ment into, onto or from, the cov-
ered "auto";

(2) Otherwise in the course of
transit by or on behalf of the
"insured"; or

(3) Being stored, disposed of, treat
ed or processed in or upon the
covered "auto";

b. Before the "pollutants" or any prop-
erty in which the "pollutants" are
contained are moved from the place
where they are accepted by the "in-
sured" for movement into or onto
the covered "auto"; or

c. After the "pollutants" or any prop-
erty in which the "pollutants" are
contained are moved from the cov-
ered "auto" to the place where they
are finally delivered, disposed of or
abandoned by the "insured".

Paragraph a. above does not apply to
fuels, lubricants, fluids, exhaust gas-
es or other similar "pollutants" that
are needed for or result from the
normal electrical, hydraulic or me-
chanical functioning of the covered
"auto" or its parts, if:

(1) The "pollutants" escape, seep,
migrate, or are discharged, dis-
persed or released directly from
an "auto" part designed by its
manufacturer to hold, store, re-
ceive or dispose of such "pollu-
tants"; and

(2) The "bodily injury", "property
damage" or "covered pollution
cost or expense" does not arise
out of the operation of any
equipment listed in Paragraphs
6.b. and 6.c. of the definition of
"mobile equipment".

Paragraphs b. and c. above of this exclu-
sion do not apply to "accidents" that
occur away from premises owned by or
rented to an "insured" with respect to
"pollutants" not in or upon a covered
"auto" if:

(1) The "pollutants" or any property
in which the "pollutants" are
contained are upset, overturned
or damaged as a result of the
maintenance or use of a covered
"auto"; and

(2) The discharge, dispersal, seep-
age, migration, release or escape
of the "pollutants" is caused di-
rectly by such upset, overturn or
damage.

12. War

"Bodily injury" or "property damage"
arising directly or indirectly out of:

a. War, including undeclared or civil
war;

b. Warlike action by a military force,
including action in hindering or de-
fending against an actual or expect-
ed attack, by any government,
sovereign or other authority using
military personnel or other agents;
or

c. Insurrection, rebellion, revolution,
usurped power, or action taken by
governmental authority in hindering
or defending against any of these.
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13. Racing

Covered "autos" while used in any pro-
fessional or organized racing or demoli-
tion contest or stunting activity, or while
practicing for such contest or activity.
This insurance also does not apply while
that covered "auto" is being prepared for
such a contest or activity.

C. Limit Of Insurance

Regardless of the number of covered
"autos", "insureds", premiums paid, claims
made or vehicles involved in the "accident",
the most we will pay for the total of all
damages and "covered pollution cost or ex-
pense" combined, resulting from any one
"accident" is the Limit of Insurance for Liabil-
ity Coverage shown in the Declarations.

All "bodily injury," "property damage" and
"covered pollution cost or expense" resulting
from continuous or repeated exposure to
substantially the same conditions will be con-
sidered as resulting from one "accident".

No one will be entitled to receive duplicate
payments for the same elements of "loss"
under this Coverage Form and any Medical
Payments Coverage Endorsement, Uninsured
Motorists Coverage Endorsement or Underin-
sured Motorists Coverage Endorsement at-
tached to this Coverage Part.

SECTION III - PHYSICAL DAMAGE COVERAGE

A. Coverage

1. We will pay for "loss" to a covered
"auto" or its equipment under:

a. Comprehensive Coverage. From any
cause except:

(1) The covered "auto’s" collision
with another object; or

(2) The covered "auto’s" overturn.

b. Specified Causes of Loss Coverage.
Caused by:

(1) Fire, lightning or explosion;

(2) Theft;

(3) Windstorm, hail or earthquake;

(4) Flood;

(5) Mischief or vandalism; or

(6) The sinking, burning, collision or
derailment of any conveyance
transporting the covered "auto".

c. Collision Coverage. Caused by:

(1) The covered "auto’s" collision
with another object; or

(2) The covered "auto’s" overturn.

2. Towing.

We will pay up to the limit shown in the
Declarations for towing and labor costs
incurred each time a covered "auto" of
the private passenger type is disabled.
However, the labor must be performed at
the place of disablement.

3. Glass Breakage - Hitting a Bird or Ani-
mal - Falling Objects or Missiles.

If you carry Comprehensive Coverage for
the damaged covered "auto", we will
pay for the following under Comprehen-
sive Coverage:

a. Glass breakage;

b. "Loss" caused by hitting a bird or
animal; and

c. "Loss" caused by falling objects or
missiles.

However, you have the option of having
glass breakage caused by a covered
"auto’s" collision or overturn considered
a "loss" under Collision Coverage.

4. Coverage Extensions

a. Transporation Expenses

We will pay up to $20 per day to a
maximum of $600 for temporary
transportation expense incurred by
you because of the total theft of a
covered "auto" of the private pas-
senger type. We will pay only for
those covered "autos" for which you
carry either Comprehensive or Speci-
fied Causes of Loss Coverage. We
will pay for temporary transportation
expenses incurred during the period
beginning 48 hours after the theft
and ending, regardless of the poli-
cy’s expiration, when the covered
"auto" is returned to use or we pay
for its "loss".

b. Loss Of Use Expenses

For Hired Auto Physical Damage, we
will pay expenses for which an "in-
sured" becomes legally responsible
to pay for loss of use of a vehicle
rented or hired without a driver, un-
der a written rental contract or
agreement. We will pay for loss of
use expenses if caused by:

(1) Other than collision only if the
Declarations indicate that Com-
prehensive Coverage is provided
for any covered "auto";
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(2) Specified Causes Of Loss only if
the Declarations indicate that
Specified Causes Of Loss Cov-
erage is provided for any cov-
ered "auto; or

(3) Collision only if the Declarations
indicate that Collision Coverage
is provided for any covered
"auto".

However, the most we will pay for
any expenses for loss of use is $20
per day, to a maximum of $600.

B. Exclusions

1. We will not pay for "loss" caused by or
resulting from any of the following. Such
"loss" is excluded regardless of any oth-
er cause or event that contributes con-
currently or in any sequence to the
"loss".

a. Nuclear Hazard.

(1) The explosion of any weapon
employing atomic fission or fu-
sion; or

(2) Nuclear reaction or radiation, or
radioactive contamination, how-
ever caused.

b. War or Military Action.

(1) War, including undeclared or civ-
il war;

(2) Warlike action by a military
force, including action in hinder-
ing or defending against an ac-
tual or expected attack, by any
government, sovereign or other
authority using military person-
nel or other agents; or

(3) Insurrection, rebellion, revolu-
tion, usurped power or action
taken by governmental authority
in hindering or defending against
any of these.

2. We will not pay for "loss" to any cov-
ered "auto" while used in any profes-
sional or organized racing or demolition
contest or stunting activity, or while
practicing for such contest or activity. We
will also not pay for "loss" to any cov-
ered "auto" while that covered "auto" is
being prepared for such a contest or ac-
tivity.

3. We will not pay for "loss" caused by or
resulting from any of the following un-
less caused by other "loss" that is cov-
ered by this insurance:

a. Wear and tear, freezing,
mechanical or electrical break-
down.

b. Blowouts, punctures or other
road damage to tires.

4. We will not pay for "loss" to any of the
following:

a. Tapes, records, discs or other similar
audio, visual or data electronic de-
vices designed for use with audio,
visual or data electronic equipment.

b. Any device designed or used to de-
tect speed measuring equipment
such as radar or laser detectors and
any jamming apparatus intended to
elude or disrupt speed measurement
equipment.

c. Any electronic equipment, without
regard to whether this equipment is
permanently installed, that receives
or transmits audio, visual or data
signals and that is not designed sole-
ly for the reproduction of sound.

d. Any accessories used with the elec-
tronic equipment described in
Paragraph c. above.

Exclusions 4.c. and 4.d. do not apply to:

a. Equipment designed solely for the
reproduction of sound and accesso-
ries used with such equipment, pro-
vided such equipment is
permanently installed in the covered
"auto" at the time of the "loss" or
such equipment is removable from a
housing unit which is permanently
installed in the covered "auto" at the
time of the "loss", and such equip-
ment is designed to be solely op-
erated by use of the power from the
"auto’s" electrical system, in or upon
the covered "auto"; or

b. Any other electronic equipment that
is:

(1) Necessary for the normal opera-
tion of the covered "auto" or the
monitoring of the covered
"auto’s" operating system; or
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(2) An integral part of the same unit
housing any sound reproducing
equipment described in a. above
and permanently installed in the
opening of the dash or console
of the covered "auto" normally
used by the manufacturer for in-
stallation of a radio.

5. We will not pay for "loss" to a covered
"auto" due to "diminution in value".

C. Limit Of Insurance

1. The most we will pay for "loss" in any
one "accident" is the lesser of:

a. The actual cash value of the damag-
ed or stolen property as of the time
of the "loss"; or

b. The cost of repairing or replacing the
damaged or stolen property with oth-
er property of like kind and quality.

2. An adjustment for depreciation and phys-
ical condition will be made in
determining actual cash value in the
event of a total "loss".

3. If a repair or replacement results in bet-
ter than like kind or quality, we will not
pay for the amount of the betterment.

D. Deductible

For each covered "auto", our obligation to
pay for, repair, return or replace damaged or
stolen property will be reduced by the ap-
plicable deductible shown in the Declara-
tions. Any Comprehensive Coverage
deductible shown in the Declarations does
not apply to "loss" caused by fire or light-
ning.

SECTION IV - BUSINESS AUTO CONDITIONS

The following conditions apply in addition to the
Common Policy Conditions:

A. Loss Conditions

1. Appraisal For Physical Damage Loss

If you and we disagree on the amount of
"loss", either may demand an appraisal
of the "loss". In this event, each party
will select a competent appraiser. The
two appraisers will select a competent
and impartial umpire. The appraisers will
state separately the actual cash value
and amount of "loss". If they fail to
agree, they will submit their differences
to the umpire. A decision agreed to by
any two will be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the ap-
praisal and umpire equally.

If we submit to an appraisal, we will still
retain our right to deny the claim.

2. Duties In The Event Of Accident, Claim,
Suit Or Loss

We have no duty to provide coverage
under this policy unless there has been
full compliance with the following duties:

a. In the event of "accident", claim,
"suit" or "loss", you must give us or
our authorized representative prompt
notice of the "accident" or "loss".
Include:

(1) How, when and where the "ac-
cident" or "loss" occurred;

(2) The "insured’s" name and ad-
dress; and

(3) To the extent possible, the
names and addresses of any in-
jured persons and witnesses.

b. Additionally, you and any other in-
volved "insured" must:

(1) Assume no obligation, make no
payment or incur no expense
without our consent, except at
the "insured’s" own cost.

(2) Immediately send us copies of
any request, demand, order, no-
tice, summons or legal paper re-
ceived concerning the claim or
"suit".

(3) Cooperate with us in the inves-
tigation or settlement of the
claim or defense against the
"suit".

(4) Authorize us to obtain medical
records or other pertinent infor-
mation.

(5) Submit to examination, at our
expense, by physicians of our
choice, as often as we reason-
ably require.

c. If there is "loss" to a covered "auto"
or its equipment you must also do
the following:

(1) Promptly notify the police if the
covered "auto" or any of its
equipment is stolen.
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(2) Take all reasonable steps to pro-
tect the covered "auto" from fur-
ther damage. Also keep a record
of your expenses for consider-
ation in the settlement of the
claim.

(3) Permit us to inspect the covered
"auto" and records proving the
"loss" before its repair or dis-
position.

(4) Agree to examinations under
oath at our request and give us a
signed statement of your an-
swers.

3. Legal Action Against Us

No one may bring a legal action against
us under this Coverage Form until:

a. There has been full compliance with
all the terms of this Coverage Form;
and

b. Under Liability Coverage, we agree
in writing that the "insured" has an
obligation to pay or until the amount
of that obligation has finally been
determined by judgment after trial.
No one has the right under this poli-
cy to bring us into an action to deter-
mine the "insured’s" liability.

4. Loss Payment - Physical Damage
Coverages

At our option we may:

a. Pay for, repair or replace damaged
or stolen property;

b. Return the stolen property, at our ex-
pense. We will pay for any damage
that results to the "auto" from the
theft; or

c. Take all or any part of the damaged
or stolen property at an agreed or
appraised value.

If we pay for the "loss", our payment
will include the applicable sales tax for
the damaged or stolen property.

5. Transfer Of Rights Of Recovery Against
Others To Us

If any person or organization to or for
whom we make payment under this Cov-
erage Form has rights to recover dam-
ages from another, those rights are
transferred to us. That person or organi-
zation must do everything necessary to
secure our rights and must do nothing
after "accident" or "loss" to impair
them.

B. General Conditions

1. Bankruptcy

Bankruptcy or insolvency of the "in-
sured" or the "insured’s" estate will not
relieve us of any obligations under this
Coverage Form.

2. Concealment, Misrepresentation Or
Fraud

This Coverage Form is void in any case
of fraud by you at any time as it relates
to this Coverage Form. It is also void if
you or any other "insured", at any time,
intentionally conceal or misrepresent a
material fact concerning:

a. This Coverage Form;

b. The covered "auto";

c. Your interest in the covered "auto";
or

d. A claim under this Coverage Form.

3. Liberalization

If we revise this Coverage Form to pro-
vide more coverage without additional
premium charge, your policy will auto-
matically provide the additional coverage
as of the day the revision is effective in
your state.

4. No Benefit To Bailee - Physical Damage
Coverages

We will not recognize any assignment or
grant any coverage for the benefit of any
person or organization holding, storing
or transporting property for a fee regard-
less of any other provision of this Cov-
erage Form.
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5. Other Insurance

a. For any covered "auto" you own,
this Coverage Form provides primary
insurance. For any covered "auto"
you don’t own, the insurance pro-
vided by this Coverage Form is ex-
cess over any other collectible
insurance. However, while a covered
"auto" which is a "trailer" is con-
nected to another vehicle, the Liabil-
ity Coverage this Coverage Form
provides for the "trailer" is:

(1) Excess while it is connected to a
motor vehicle you do not own.

(2) Primary while it is connected to
a covered "auto" you own.

b. For Hired Auto Physical Damage
Coverage, any covered "auto" you
lease, hire, rent or borrow is deemed
to be a covered "auto" you own.
However, any "auto" that is leased,
hired, rented or borrowed with a
driver is not a covered "auto".

c. Regardless of the provisions of Para-
graph a. above, this Coverage Form’s
Liability Coverage is primary for any
liability assumed under an "insured
contract".

d. When this Coverage Form and any
other Coverage Form or policy cov-
ers on the same basis, either excess
or primary, we will pay only our
share. Our share is the proportion
that the Limit of Insurance of our
Coverage Form bears to the total of
the limits of all the Coverage Forms
and policies covering on the same
basis.

6. Premium Audit

a. The estimated premium for this Cov-
erage Form is based on the expo-
sures you told us you would have
when this policy began. We will
compute the final premium due
when we determine your actual ex-
posures. The estimated total premi-
um will be credited against the final
premium due and the first Named
Insured will be billed for the balance,
if any. If the estimated total premium
exceeds the final premium due, the
first Named Insured will get a re-
fund.

b. If this policy is issued for more than
one year, the premium for this Cov-
erage Form will be computed annu-
ally based on our rates or premiums
in effect at the beginning of each
year of the policy.

7. Policy Period, Coverage Territory

Under this Coverage Form, we cover "ac-
cidents" and "losses" occurring:

a. During the policy period shown in
the Declarations; and

b. Within the coverage territory.

The coverage territory is:

a. The United States of America;

b. The territories and possessions of
the United States of America;

c. Puerto Rico;

d. Canada; and

e. Anywhere in the world if:

(1) A covered "auto" of the private
passenger type is leased, hired,
rented or borrowed without a
driver for a period of 30 days or
less; and

(2) The "insured’s" responsibility to
pay damages is determined in a
"suit" on the merits, in the Unit-
ed States of America, the ter-
ritories and possessions of the
United States of America, Puerto
Rico, or Canada or in a settle-
ment we agree to.

We also cover "loss" to, or "accidents"
involving, a covered "auto" while being
transported between any of these places.

8. Two Or More Coverage Forms Or Poli-
cies Issued By Us

If this Coverage Form and any other Cov-
erage Form or policy issued to you by us
or any company affiliated with us apply
to the same "accident", the aggregate
maximum Limit of Insurance under all
the Coverage Forms or policies shall not
exceed the highest applicable Limit of
Insurance under any one Coverage Form
or policy. This condition does not apply
to any Coverage Form or policy issued
by us or an affiliated company specifi-
cally to apply as excess insurance over
this Coverage Form.
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SECTION V - DEFINITIONS

A. "Accident" includes continuous or repeated
exposure to the same conditions resulting in
"bodily injury" or "property damage".

B. "Auto" means;

1. A land motor vehicle, "trailer" or semi-
trailer designed for travel on public
roads; or

2. Any other land vehicle that is subject to
a compulsory or financial responsbility
law or other motor vehicle insurance law
where it is licensed or principally ga-
raged.

However, "auto" does not include "mobile
equipment".

C. "Bodily injury" means bodily injury, sickness
or disease sustained by a person including
death resulting from any of these.

D. "Covered pollution cost or expense" means
any cost or expense arising out of:

1. Any request, demand, order or statutory
or regulatory requirement that any "in-
sured" or others test for, monitor, clean
up, remove, contain, treat, detoxify or
neutralize, or in any way respond to, or
assess the effects of "pollutants"; or

2. Any claim or "suit" by or on behalf of a
governmental authority for damages be-
cause of testing for, monitoring, cleaning
up, removing, containing, treating, detox-
ifying or neutralizing, or in any way re-
sponding to or assessing the effects of
"pollutants".

"Covered pollution cost or expense" does not
include any cost or expense arising out of
the actual, alleged or threatened discharge,
dispersal, seepage, migration, release or es-
cape of "pollutants":

a. That are, or that are contained in any
property that is:

(1) Being transported or towed by,
handled, or handled for move-
ment into, onto or from the cov-
ered "auto";

(2) Otherwise in the course of
transit by or on behalf of the
"insured";

(3) Being stored, disposed of, treat-
ed or processed in or upon the
covered "auto"; or

b. Before the "pollutants" or any prop-
erty in which the "pollutants" are
contained are moved from the place

where they are accepted by the "in-
sured" for movement into or onto
the covered "auto"; or

c. After the "pollutants" or any prop-
erty in which the "pollutants" are
contained are moved from the cov-
ered "auto" to the place where they
are finally delivered, disposed of or
abandoned by the "insured."

Paragraph a. above does not apply to
fuels, lubricants, fluids, exhaust gas-
es or other similar "pollutants" that
are needed for or result from the
normal electrical, hydraulic or me-
chanical functioning of the covered
"auto" or its parts, if:

(1) The "pollutants" escape, seep,
migrate, or are discharged, dis-
persed or released directly from
an "auto" part designed by its
manufacturer to hold, store, re-
ceive or dispose of such "pollu-
tants"; and

(2) The "bodily injury," "property
damage" or "covered pollution
cost or expense" does not arise
out of the operation of any
equipment listed in Paragraphs
6.b. or 6.c. of the definition of
"mobile equipment."

Paragraphs b. and c. above do not
apply to "accidents" that occur away
from premises owned by or rented
to an "insured" with respect to "pol-
lutants" not in or upon a covered
"auto" if:

(1) The "pollutants" or any property
in which the "pollutants" are
contained are upset, overturned
or damaged as a result of the
maintenance or use of a covered
"auto"; and

(2) The discharge, dispersal, seep-
age, migration, release or escape
of the "pollutants" is caused di-
rectly by such upset, overturn or
damage.
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E. "Diminution in value" means the actual or
perceived loss in market value or resale val-
ue which results from a direct and accidental
"loss".

F. "Employee" includes a "leased worker".
"Employee" does not include a "temporary
worker".

G. "Insured" means any person or organization
qualifying as an insured in the Who Is An
Insured provision of the applicable coverage.
Except with respect to the Limit of Insurance,
the coverage afforded applies separately to
each insured who is seeking coverage or
against whom a claim or "suit" is brought.

H. "Insured contract" means:

1. A lease of premises;

2. A sidetrack agreement;

3. Any easement or license agreement, ex-
cept in connection with construction or
demolition operations on or within 50
feet of a railroad;

4. An obligation, as required by ordinance,
to indemnify a municipality, except in
connection with work for a municipality;

5. That part of any other contract or agree-
ment pertaining to your business (includ-
ing an indemnification of a municipality
in connection with work performed for a
municipality) under which you assume
the tort liability of another to pay for
"bodily injury" or "property damage" to
a third person or organization. Tort liabil-
ity means a liability that would be im-
posed by law in the absence of any
contract or agreement.

6. That part of any contract or agreement
entered into, as part of your business,
pertaining to the rental of lease, by you
or any of your "employees", of any
"auto." However, such contract or agree-
ment shall not be considered an "insured
contract" to the extent that it obligates
you or any of your "employees" to pay
for "property damage" to any "auto" re-
nted or leased by you or any of your
"employees".

An "insured contract" does not include
that part of any contract or agreement:

a. That indemnifies a railroad for "bod-
ily injury" or "property damage"
arising out of construction or demoli-
tion operations, within 50 feet of any
railroad property and affecting any
railroad bridge or trestle, tracks, road
beds, tunnel, underpass or crossing;
or

b. That pertains to the loan, lease or
rental of an "auto" to you or any of
your "employees", if the "auto" is
loaned, leased or rented with a driv-
er; or

c. That holds a person or organization
engaged in the business of transport-
ing property by "auto" for hire harm-
less for your use of a covered "auto"
over a route or territory that person
or organization is authorized to serve
by public authority.

I. "Leased worker" means a person leased to
you by a labor leasing firm under an agree-
ment between you and the labor leasing firm,
to perform duties related to the conduct of
your business. "Leased worker" does not in-
clude a "temporary worker".

J. "Loss" means direct and accidental loss or
damage.

K. "Mobile equipment" means any of the fol-
lowing types of land vehicles, including any
attached machinery or equipment:

1. Bulldozers, farm machinery, forklifts and
other vehicles designed for use princi-
pally off public roads;

2. Vehicles maintained for use solely on or
next to premises you own or rent;

3. Vehicles that travel on crawler treads;

4. Vehicles, whether self-propelled or not,
maintained primarily to provide mobility
to permanently mounted:

a. Power cranes, shovels, loaders, dig-
gers or drills; or

b. Road construction or resurfacing
equipment such as graders, scrapers
or rollers.
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5. Vehicles not described in Paragraphs 1.,
2., 3., or 4. above that are not self-pro-
pelled and are maintained primarily to
provide mobility to permanently attached
equipment of the following types:

a. Air compressors, pumps and gener-
ators, including spraying, welding,
building cleaning, geophysical explo-
ration, lighting and well servicing
equipment; or

b. Cherry pickers and similar devices
used to raise or lower workers.

6. Vehicles not described in Paragraphs 1.,
2., 3. or 4. above maintained primarily
for purposes other than the transporta-
tion of persons or cargo. However, self-
propelled vehicles with the following
types of permanently attached equipment
are not "mobile equipment" but will be
considered "autos":

a. Equipment designed primarily for:

(1) Snow removal;

(2) Road maintenance, but not con-
struction or resurfacing; or

(3) Street cleaning;

b. Cherry pickers and similar devices
mounted on automobile or truck
chassis and used to raise or lower
workers; and

c. Air compressors, pumps and
gener£tors, including spraying, weld-
ing, building cleaning, geophysical
exploration, lighting or well servicing
equipment.

However, "mobile equipment" does not in-
clude land vehicles that are subject to a com-
pulsory or financial responsibility law or
other motor vehicle insurance law where it is
licensed or principally garaged. Land vehicles
subject to a compulsory or financial respon-
sibility law or other motor vehicle insurance
law are considered "autos".

L. "Pollutants" means any solid, liquid, gaseous
or thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste includes materi-
als to be recycled, reconditioned or re-
claimed.

M. "Property damage" means damage to or loss
of use of tangible property.

N. "Suit" means a civil proceeding in which:

1. Damages because of "bodily injury" or
"property damage"; or

2. A "covered pollution cost or expense",

to which this insurance applies, are alleged.

"Suit" includes:

a. An arbitration proceeding in which
such damages or "covered pollution
costs or expenses" are claimed and
to which the "insured" must submit
or does submit with our consent; or

b. Any other alternative dispute resolu-
tion proceeding in which such dam-
ages or "covered pollution costs or
expenses" are claimed and to which
the insured submits with our con-
sent.

O. "Temporary worker" means a person who is
furnished to you to substitute for a perma-
nent "employee" on leave or to meet sea-
sonal or short-term workload conditions.

P. "Trailer" includes semitrailer.
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RECORDING REQUESTED BY 

 AND WHEN RECORDED MAIL TO 
 

 

┌  ┐ 
Name  

Street  
Address  

City &  
State 

 └ ┘ 

  SPACE ABOVE THIS LINE FOR RECORDER'S USE 
Free Recording Per Government Code Section 27383 & 6103. 

 
        
  Deputy City Clerk 

NOTICE OF COMPLETION 
Notice pursuant to Civil Code Section 3093, must be filed within 10 days after completion. (See reverse side for Complete 
requirements.) 
 

Notice is hereby given that: 
 

1. The undersigned is owner or corporate officer of the owner of the interest or estate stated below in the property hereinafter described: 

2. The full name of the owner is       City of Placentia  

3. The full address of the owner is      401 East Chapman Avenue  

    Placentia, CA  92870  
 

4. The nature of the interest or estate of the owner is: In fee. 

N/A  
(If other than fee, strike "In fee" and insert, for example, 'purchaser under contract of purchase," or "lessee") 

 

5. The full names and full addresses of all persons, if any, who hold title with the undersigned as joint tenants or as tenants in common 
are:                                                                NAMES ADDRESSES 

 N/A   

6. A work of improvement on the property hereinafter described was completed on June 6, 2023.  The work done was: 

Phase I of the Placentia Public Safety Center. The work included demolition and site grading, subsurface utility installation, 
storm drain system and infiltration basins, new retaining wall and the foundation for a steel Butler Building.  

 

The name of the contractor, if any, for such work of improvement was       TTS Engineering, Inc.   

7. 10731 Chestnut Avenue, Stanton, CA 90680                                                                  1/10/2023  

 (If no contractor for work of improvement as a whole, insert "none".)  (Date of Contract) 
 

8. The property on which said work of improvement was completed is in the city of          Placentia  

 County of         Orange , State of California, and is described as follows: Phase I Placentia Public Safety Center, City Project 
5213  
9. The street address of said property is              2999 E. La Jolla Avenue, Anaheim, CA 92806   
      (If no street address has been officially assigned. insert "none".) 

 CITY OF PLACENTIA 
Dated:  July 11, 2023 
Verification for Individual Owner 
   
 Signature of owner or corporate officer of owner 
 named in paragraph 2 or his agent 

VERIFICATlON 
I, the undersigned, say:  I am the      City Administrator, Damien R. Arrula   the declarant of the foregoing 
 (“President of”, “Manager of”, “Owner of”, etc.) 

Notice of completion; I have read said notice of completion and know the contents thereof; the same is true of my own 
knowledge. 
 

I declare under penalty of perjury that the foregoing is true and correct. 
 

Executed on            ,    2023 ,  at   Placentia , California. 
  (Date of Signature.) (City where signed.) 
 
  
   
 (Personal signature of the individual who is swearing 

that the contents of the notice of completion are 
true.)- 

 

NOTICE OF COMPLETION – WOLCOTTS FORM 1114 – REV. 6-74  8 pt. type or larger 
 
 

ATTACHMENT 2 

City Clerk 
City of Placentia 
401 E. Chapman Ave. 
Placentia, CA  92870 

City Council Approval: 



























































































































































































































































































































































































































Study Session: Placentia Public 
Safety Center Update and 

Funding Options
July 11, 2023 



Project Timeline
• March 1, 2022:  City Council reviews 35% engineering design, selects final 

project package, and directs staff to complete design of new facility

• September 6, 2022:  City Council approves funding package and schedule

• November 15, 2022:  Council approves contract for shooting range equipment

• December 6, 2022:  City Council approves contract for steel Butler Building 
and rejects and authorizes new bids for Phase I construction

• January 10, 2023: City Council approves construction contract for Phase I

• March 7, 2023: Council rejects & authorizes new bids for Phase II construction 

• June 23, 2023:  Phase I construction substantially complete

• July 11, 2023:  City Council presented with updated project financing package 
and construction contract for Butler Building TI

• July 25, 2023:  Phase 2 construction contract and bond sale presented to 
Council

• March 2024:  Complete Butler Building

• July 2024: Complete Phase 2 Main Building Construction 



City Council 
Approved 
Project



City Council Approved Project

First Floor

4,340 SF CMU First Floor
6,620 SF CMU Second Floor
5,265 SF Butler Building
2,560 SF CMU Gun Range

18,805 SF  Total 
Second Floor



Project Cost Increase Matrix

Item

Original  Project Cost 
Estimate Submitted to 

Council 9/6/22 Known Costs June 2023 Narrative

CM/Inspection $                                 185,000  $                            448,000 
$185k originally based on Butler Building Project only, weather delays and change 
order work on Phase I required extended working days.

Geotech $                                   54,000  $                            100,000 
Weather impacts to project site during Phase I construction resulted in added 
grading work, soil and compaction analysis.

Phase 1 Construction 
Contract $                                 800,000  $                         1,769,921 

Market conditions. Phase I was bid and re‐bid a second time using prequalified 
bidders.  Retaining wall required  for project.  Phase I work complete and cost 
reflects final change order amount.

Phase 2 Construction 
Contract (Butler Interior TI 

and Main Building) $                              7,960,121  $                       11,534,000 

Market conditions. Butler TI improvements separated and bid twice, Main Building 
was bid twice, with two separate pre‐qualification rounds.  Final building size grew 
by 70 SF.

Butler Building Cost $                                 888,317  $                            973,619 

Final cost for building increased slightly after work scope finalized with 
manufacturer.  Cost includes change order for steel staircase to mezzanine as 
required by Building Official.

Gun Range Equipment $                                 270,000  $                            709,350 
HVAC costs for range included in main building budget and final cost for equipment 
increased after work scope finalized with manufacturer.

IT & Comm Center $                                 324,779  $                         2,659,036 

Completion of full scope of work for IT and 911 center delayed by Motorola and 
CalOES.  New 911 center utilizes more consoles which required expanded server 
and switch capacity and is not fully covered by CalOES as part of Next 911 upgrade.  
Upgrade to new system is required regardless if new communications center is 
built.

Furniture $                                 100,498  $                              76,018  Final furniture cost reduced

Evidence Storage Units $                                   40,000  $                            360,325 
City's matching grant cost share for units double than originally anticipated and 
additional shelving/storage units not included in original project budget.

Utilities $                            225,000 
SCE, GSWC, Spectrum, Charter costs not included in original estimate due to delays 
in obtaining final design.

Temp Generator Fuel $                              50,000 
Power to City Yard and CNG station taken offline during Phase I construction 
requiring temporary generators.

Architect $                           550,515 Architect/engineering costs paid for separately, not included in project bond.

Misc. Expenses $                              37,869

Sub‐total $                            10,622,715  $                       19,493,653

Construction Contingency $                                 794,450  $                         2,123,310 

Project contingency cost increased to 15% to cover design or field adjustments 
during construction, unknown conditions, City‐directed extra work, unanticipated 
increases to IT or radio equipment costs.

Totals $                            11,417,165  $                       21,616,963  Overall Project Cost Increase:  $10,199,798



Construction Cost Forecasts
Swinerton Q1 2023 Market Analysis

• Building Cost Index: 7.1% annual inflation rate

• Construction Cost Index: 3.9% annual inflation rate

“Despite high inflation U.S. economy remains strong and $2 trillion 
in new Federal spending on infrastructure will keep demand 
strong for construction services.”

Currie & Brown Q2 2023 Market Analysis

• Construction Cost Index (San Francisco Region):  5% annual 
inflation

“Steel costs normalizing but still 50% higher than pre-pandemic. 
U.S. construction market supporting numerous mega projects, 
mechanical and electrical labor still in short supply.”



Project Phasing and Bid/Procurement Process
• Project phased due to time constraints on lease expiration on current facility 

• Value-engineered prefabricated steel evidence storage building delivered as 
stand-alone project - $1.7 million project savings

• Contractor prequalification process utilized

• Butler Building and shooting range equipment purchased direct by City

• Project Procurement:
 Construction Contract #1 - Phase I Construction:  Site demolition and grading, Butler 

Building foundation, retaining wall, storm drain and infiltration system, utilities.

 Construction Contract #2 – Butler Tenant Improvements:  All interior building 
improvements, finishes, concrete and masonry vaults, lighting, HVAC, plumbing, electrical 
system and main facility electrical service, fire suppression system, building access 
controls, security cameras.

 Construction Contract #3 – Phase II Construction: Main building, shooting range, final 
site improvements.

 IT/Comm. Equipment Contract #1 – Master purchase agreement and loan with Motorola 
for radio communications.

 IT/Comm. Equipment Contract #2 – Master purchase agreement for servers, switches, 
computers, monitors and related IT equipment.



Bid Results 

Phase I Bid Results – First solicitation from eight (8) prequalified contractors

Phase I Bid Results – Second solicitation from five (5) prequalified contractors

Contractor Bid Amount

TTS Engineering, Inc. $580,000

Facility Builders & Erectors $1,513,748

Caliagua, Inc. $1,574,823

Legion Contractors, Inc. $1,686,000

Sully-Miller Contracting Company $2,061,000

Contractor Bid Amount % Change from First Bid

TTS Engineering, Inc. $1,324,000 +43%

Legion Contractors, Inc., $1,467,000 -3%

Caliagua, Inc. $1,630,760 +3.5%

Facility Builder and 
Erectors

$1,647,292 +8.8%

Sully-Miller Contracting 
Company

$2,385,000 +15%



Bid Results, cont.
Phase II Bid Results – First solicitation from three (3) prequalified contractors:

Phase II Bid Results – Second solicitation from seven (7) prequalified 
contractors (Butler Building tenant improvements removed from scope):

Contractor Bid Amount

P.H. Hagopian Contractor, Inc. $11,653,000

Bernards Bros., Inc. $11,693,000

Swinerton $13,172,033

Contractor Proposal Amount

PCN3, Inc. $9,888,000

Woodcliff Corporation $10,133,000

Macro-Z Technology Company $10,778,000

AMG & Associates, Inc. $10,788,000



Bid Results, cont.
Butler Building tenant improvement bid results – First Solicitation

Butler Building tenant improvement bid results – Second Solicitation

Contractor Bid Amount

SPAREA $1,452,000

E. Avico, Inc. $1,680,880

Y4M Developing Inc dba Construction 
Masters

$1,896,039

M.S. Construction Management Group $2,154,818

Harry H Joh Construction, Inc. $2,462,000

G2K Construction, Inc. $2,688,000

Contractor Bid Amount

Loengreen, Inc. $1,646,000

MBC Enterprises, Inc. $1,841,888

Tovey/Shultz Construction, Inc. $1,865,052

G2K Construction, Inc. $1,980,000

PCN3, Inc. $2,080,000

PUB Construction, Inc. $2,392,830

RT Contractor Corp. $2,530,000



Previously Approved Project Financing 
Structure September 6, 2022

Source of Funds Total

Unrestricted Fund Balance Reserves $3,000,000

Delay City Hall/PD HVAC Project (CIP Fund) $2,000,000

Property Sales $550,000

Total Down Payment $5,550,000

Total Construction Fund Bond Deposit 
Amount

$5,900,000

Total Project Budget $11,450,000



Proposed Updated Project Financing 
Structure- Option 1

Source of Funds Total

Unrestricted Fund Balance Reserves – Approved in FY22/23  & 
FY23/24 budgets

$4,000,000

Federal Earmark OR Unrestricted Fund Balance Reserves $2,600,000

Delay City Hall/PD HVAC/Roof Project 
(CIP ARPA Funds) to FY 24‐25

$2,650,000

Asset Forfeiture $1,000,000

Legal Settlement $630,000

CalOES Grant Next Gen 911 Upgrade $250,000

Total Down Payment (City Funds) $11,130,000

Motorola Financing (Dispatch radio equipment)* 1,197,159

Total Bond Amount $9,289,804

Total Project Budget $21,616,963



Proposed Updated Project Financing 
Structure- Option 2

Source of Funds Total

Unrestricted Fund Balance Reserves– Approved in FY22/23  & 
FY23/24 budgets

$3,000,000

Federal Earmark OR Unrestricted Fund Balance Reserves  $2,600,000

Delay City Hall/PD HVAC/Roof Project 
(CIP ARPA Funds) to FY 24‐25

$2,650,000

Asset Forfeiture $1,000,000

Legal Settlement $630,000

CalOES Grant Next Gen 911 Upgrade $250,000

Total Down Payment (City Funds) $10,130,000

Motorola Financing (Dispatch radio equipment)* 1,197,159

Total Bond Amount $10,289,804

Total Project Budget $21,616,963



Financing Assumptions
• Tax exempt Lease Revenue Bonds (public use facility) 

• LRB tax exempt rates est. ~4.5%* for a projected 30-year 
amortization – not to exceed 5.5% and $10 million

• City assets leased to Placentia Public Financing Authority; 
PFA leases assets to City

• PFA issues bonds backed by City lease payments

• Upon completion of construction and occupancy, City 
assets released and replaced by the new Public Safety 
Facility. 

*Estimates only; subject to final bond structure and market rates at time of bond 
sale, returning July 25, 2023, with bond package approval.



Future Market Rate Lease Cost for Current Building

Fiscal Year Annual Lease Payments

2023 $156,512

2024 $473,748

2025 $492,698

2026 $512,406

2027 $532,902

2028 $554,218

2029 $576,387

2030 $599,442

2031‐2073 $68,427,412

Total $72,325,725

Average Annual Lease 
Payment over 50 years

$1,446,514

Per current property owner, lease costs based on current market rate 
value of $1.85/SF for the City’s current leased facility and 4% annual 
escalator.



Financing Cost Summary & Comparison

Option Construction 
Fund Gap

Estimated
Costs of 
Issuance*

Estimated
Total Bond Issue

Proceeds

Estimated
Average 
Annual 
Debt 
Service

Total 
Principal 

and Interest 
(30 years)

1 $9,289,804 $447,848 $9,737,652 $581,342 $17,690,872

2 $10,289,804 $467,873 $10,757,677 $641,221 $19,546,647

Total amount spent on lease payments on existing facility over 50 years: $72,325,725

Total project cost plus bond interest over 30 years (Option1):  $29,570,183 

Anticipated savings over 50 years: $42,755,542 

It is important to note that the useful service life of the new facility is 80 years. The 
financing cost summary noted in the table above reflects the first 30 years of service 
which coincides with the bond repayment term.



Reserve Fund Balance History

‐2,000,000

3,000,000

8,000,000

13,000,000

18,000,000

23,000,000

Total Fund Balance Unassigned Fund Balance



Impacts to Reserve Levels
Option 1- $4M Reserves 

plus up to $2.6M 
additional contribution

Option 2- $3M Reserves 
plus up to $2.6M 

additional contribution

36%34%

FY23/24 Adopted 
Budget-$4M 
Reserves*

40%

*The FY23/24 Adopted Budget includes $1 Million reserve contribution in addition to a $3 Million reserve 
contribution approved in FY22/23 that will be carried over. Total of $4 Million included in 40% reserve 
calculation.



Project Benefits 

Next Gen 911 
Communications Center

EOC/Training Room/Office 
Spaces

Shooting Range

New center provides 
expanded space for increasing 
call volume due to population 
and housing increases. 

Provides sufficient space to 
host large regional meetings 
(POST).

24/7 access for mandated 
practice and proficiency 
(Reduces OT).

Built to Essential Facility 
Standard – only City essential 
facility rated for disasters.

Provides space for arrest and 
control techniques training. 
(Reduces OT)

Ability to combine classroom 
training with range 
applications in same facility.

Provides extra space for 
supervisors, training and 
group meetings.

Provides new workspace that 
relieves overcrowding in Police 
Station and City Hall.

Will generate rental fees . 

Ensures stand‐alone 
capabilities in the event of 
citywide system outage. 

EOC can be utilized as 
command post for major 
incidents/disasters (Only City 
essential facility).

Designed to allow the use of 
training props and scenarios 
and  non‐lethal application 
training.

Aids with recruitment and 
retention.

Provides added workspace for 
special units in partnership 
with other agencies.

Aids with recruitment and 
retention.



Additional Project Benefits

• Extends useful service life of city hall and police 
station by several years (currently over capacity).

• Allows expansion of women’s locker room in police 
station to meet personnel needs and legal 
requirements.

• Allows for expansion of police records and watch 
commander’s office space.

• Provides expanded office spaces, conference rooms 
in City Hall and ADA compliant employee restrooms.



Summary of Options

Option 1:  Increase Reserve Fund contributions and 
bond financing debt to cover the project cost.

Option 2:  Increase Reserve Fund contributions by 
a lesser amount ($1 million) and increase bond 
financing debt by $1 million.



Alternative Options

Alternative 1:  Cancel Phase II Main Building and Shooting Range

Pros Cons

1. Reduced General Fund Reserve 
contribution to project.

2. Eliminates annual bond debt 
service.

1. Guaranteed loss of Federal 
Earmark.

2. Loss of shooting range revenue 
from outside agencies. 

3. Loss of reduction in overtime costs 
for range qualifications.

4. Loss of expanded office space 
needed for PD/City operations.

5. Emergency Communications 
continues to operate in cramped 
conditions.



Alternative Options, cont.
Alternative 2: Delay construction of Phase II Main Building and Shooting Range

Pros Cons

1.  Potential for reduced project cost if  
deep National recession impacts local 
economy.

1. Guaranteed loss of Federal Earmark.
2. Unknown interest rate environment.
3. Construction costs will likely be higher 

in 1‐2 years.



Recommended Actions

1. Receive and file the presentation.

2. Select a preferred Financing Structure or consider both 
alternatives.

 Staff recommends completing Phase II construction under 
financing Option 1 (Larger reserve contribution)

3. Should the City Council elect to construct the balance of the 
facility, direct Staff to return to the City Council with the 
construction contract for Phase II construction as well as the 
lease revenue bond package to fund the balance of the 
project budget.



Next Steps & Timeline  

July 11, 2023: City Council review and consideration of revised 
financing package and provide policy direction to staff 

July 25, 2023:  If revised financing package is approved, City Council 
considers approval of construction contract for Phase II, bond 
documents and resolutions and directs staff to proceed with bond sale

August 2023:  Bonds are sold

July 2023 – July 2024: Phase II main building construction period

February- March 2024: Move property and evidence operations into 
Butler Building 

July 2024 – September 2024:  Move-in/occupy main building



Questions?
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